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The US decision to impose tariffs has created an environment of uncertainty for auto OEMs and 
component manufacturers that have significant exposure to the US market for their exports.  While 
we expect US OEMs to face challenges in re-aligning their supply chains, exports to the US are likely 
to persist. The primary impact on Indian auto players is anticipated to be margin pressure. Rising 
vehicle costs will make negotiations with US OEMs more challenging. Within our coverage universe 
of auto ancillaries, we expect SJS Enterprises and FIEM to be the least affected by the US tariffs 
due to their minimal exposure to the US market. On the other hand, Sundram Fasteners and Happy 
Forgings are likely to experience the most significant impact, and the progress of their order wins 
in the US market will remain a key factor.  We await more clarity on i) company’s plan to navigate 
this development and ii) a detail list of components covered under these tariffs, to determine the 
impact on financials and ratings. SJS’s products remain out of tariff purview and continue to be our 
top conviction pick in the auto ancillary space. 

▪ What happened: US has imposed 25% tariff on passenger vehicle imports, expected to come into 
effect on 3rd April’25 (US time). The order is applicable not only to finished cars but also to car 
components that are imported from other countries before getting assembled in the US. 
Automotive parts such as engines, transmissions, powertrain parts, and electrical components that 
are imported are within the purview of tariffs. The duties on these parts are expected to take effect 
no later than 3rd May, with specific HS codes to be outlined in an upcoming Federal Register notice. 
The exact start date for component tariffs will be confirmed in the notice. 

▪ Exposure and impact:  Amongst our coverage, Sundram Fasteners is expected to experience the 
highest impact due to upcoming deliveries of transmission sub-assemblies for EV worth Rs40bn, 
expected to begin from 1QFY26. The ramp-up of brake flanges and e-axles for supply to the US at 
Happy Forgings would also be impacted. Pricol has ~4.5% revenue exposure to the US and we expect 
a subdued show in the coming quarters on the exports side. SJS Enterprises and Fiem Industries are 
expected to be least impacted by the tariffs due to their minimal exposure to the US market as 
shown in exhibit 1. Going forward, SJS has large order wins in the US market, but we expect no 
disruptions as the US tariff does not apply to auto aesthetic components. Given the ongoing 
uncertainty around supply chain adjustments by OEMs, component exports are expected to persist. 
The components have already undergone a relevant product development cycle with Indian 
component makers, making it challenging to replicate this process with an alternate supplier in short 
term. However, the imposition of tariffs could squeeze margins for component manufacturers 
subject to tariff pass on, which may prove challenging, as negotiations with the US automakers could 
be tough amidst rising vehicle prices. 

Exhibit 1: Sundram Fasteners has highest exposure to the US market 

Company US exposure as a % of revenue (FY24) 

SJS Enterprises 1.2% 

Pricol 4.5% 

Fiem Industries 0.5% 

Sundram Fasteners 22.4% 

Happy Forgings* 2.6% 
Source: Company, *9MFY25 exposure for Happy Forgings 

▪ Preference amongst our coverage: We await more clarity on i) company’s plan to navigate this 
development and ii) a detail list of components covered under these tariffs, to determine the 
impact on financials and ratings. SJS remains our top pick amongst the auto-ancillaries pact due to 
its very compelling story of continued outperformance over base industry, increase in share of 
exports & consumer segment and the upcoming cover glass opportunity. We are projecting i) 
Revenue/ EBITDA/ PAT CAGR of 18%/ 20%/ 24% over FY24-27E. ii) EBITDA margins at 25%+, iii) 
return ratios > 18%, iv) CFO/ EBITDA conversion of 60%+, v) net cash balance sheet. The stock trades 
at 20.5x/16.9x FY26/ FY27E PE.  As the second preference in the pecking order, we prefer Fiem 
Industries and Pricol. 

 

 

 

 

 

 

List of auto-ancillaries under coverage  

Company Reco. TP (Rs) Upside 

SJS Enterprises Buy 1400 58% 

Pricol Buy 570 26% 

Fiem Industries Buy 2000 40% 

Sundram Fasteners Accumulate 1120 24% 

Happy Forgings Buy 1280 63% 
Source: MNCL Research Estimates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
                                                Sahil Sanghvi                                                   

sahil.sanghvi@mnclgroup.com 
NISM: 201900004744 

 
Smit Shah 

smit.shah@mnclgroup.com 
NISM: 202300068297 

 

 

INDIA l Institutional Research l Automobile l 28th March 2025 

US Auto Tariffs Update 

Uncertain times for auto ancillary players 

Company Mkt Cap - Rs mn 
CAGR (FY24-FY27E) EBITDA margins - % ROE - % PE Ratio 

Revenue EBITDA PAT FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E 

SJS Enterprises 27,728 18% 20% 24% 25.7 25.5 25.6 18.5 18.2 18.5 24.1 20.5 16.9 

Pricol 55,340 27% 21% 22% 11.9 11.0 10.8 14.7 16.2 15.9 31.9 24.2 20.8 

Fiem Industries 37,673 16% 16% 18% 13.2 13.3 13.4 20.7 20.7 20.3 18.9 16.0 13.9 

Sundram Fasteners 1,90,408 11% 14% 16% 16.4 16.8 17.2 15.1 15.6 16.9 33.0 28.4 23.2 

Happy Forgings 73,825 14% 15% 14% 28.7 29.0 29.6 14.3 14.2 15.2 27.5 25.0 20.3 

Source: MNCL Research estimates 
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SJS Enterprises 

Disclaimer: Monarch Networth Capital Limited (```MNCL or "Research Entity") is regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to 
carry on the business of broking, depository services and related activities. The business of MNCL and its associates are organized around broad business activities 
relating to broking, Commodities, Merchant Banking, AIF, and distribution of mutual funds and insurance products through its group companies. There were no 
instances of non-compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years. 
This research report has been prepared and distributed MNCL in the capacity of a Research Analyst as per Regulation 22(1) of SEBI (Research Analysts) Regulations 
2014 having SEBI Registration No. INH000000644. 

Broking services offered by Monarch Networth Capital Limited under SEBI Registration No.: INZ000008037 (Member of NSE, BSE, MCX and NCDEX). MNCL CIN: 
L65920GJ1993PLC120014. Research services offered by MNCL under SEBI Registration No. INH 000000644. Depository participant with  SEBI registration no: IN-DP-
278-2016 and  NSDL DP id  no   IN303052 and Depository participant and CDS: DP ID 1 12035000.The Investor grievance resolution team: 022-30641600 and Toll Free 
No. 1800 22 0223.; Email ID: grievances@mnclgroup.com  Name of the Compliance Officer for Trading & DP Mr Nikhil Parikh Email IDs: compliance@mnclgroup.com, 

This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The 
information contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended 
to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of 
this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to 
in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment 
discussed or views expressed may not be suitable for all investors. 

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed 
on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for 
distribution to, or use by, any peers on or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, 
publication, availability or use would be contrary to law, regulation or which would subject MNCL and associates / group companies to any registration or licensing 
requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose possession this report 
comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no assurance that future results or 
events will be consistent with this information. This information is subject to change without any prior notice. MNCL reserves the right to make modifications and 
alterations to this statement as may be required from time to time. MNCL or any of its associates / group companies shall not be in any way responsible for any loss 
or damage that may arise to any person from any inadvertent error in the information contained in this report. MNCL is committed to providing independent and 
transparent recommendation to its clients. Neither MNCL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable 
for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the 
information. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 
Past performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this report are provided solely to enhance 
the transparency and should not be treated as endorsement of the views expressed in the report. The information provided in these reports remains, unless otherwise 
stated, the copyright of MNCL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright of MNCL and may 
not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders. 

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc./transmitted through mobile 
application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 
networking sites (e.g. Facebook, Twitter, LinkedIn etc.) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 
expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 
and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 
clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report. 

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 
except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions.  

MNCL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or 
snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability 
of the MNCL to present the data. In no event shall MNCL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential 
damages, losses or expenses arising in connection with the data presented by the MNCL through this report. We offer our research services to clients as well as our 
prospects. Though this report is disseminated to all the customers s simultaneously, not all customers may receive this report at the same time. We will not treat 
recipients as customers by virtue of their receiving this report. 

MNCL and its associates group companies , officer, directors, and employees, research analyst (including relatives ) may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such 
company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of 
publication of research report or at the time of public appearance. MNCL may have proprietary long/short position in the above-mentioned scrip(s) and therefore 
should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular 
investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business 
with MNCL.  

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 
basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 
valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, 
reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations 
change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The reports are issued by 
MNCL without any liability/undertaking/commitment on the part of itself or any of its entities. 

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 
companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 
reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 
therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial instruments 
of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with respect to any 
recommendation and related information and opinions. 



 

 

 

3 
Company Update 

SJS Enterprises 

We further undertake that 

Research analyst has served as an officer, director or employee of subject Company:                    No 

MNCL has financial interest in the subject companies:                                                                           No  

MNCL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date 
of publication of  research report. Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of 
the month immediately preceding the date of publication of research report:                                 No  

MNCL may have actual/ beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication 
of research report:                                              No                     

Subject company may have been client during twelve months preceding the date of distribution of the research report.       No  

There were no instances of non-compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during the 
last three years.  

A graph of daily closing prices of the securities is also available at www.nseindia.com 

Analyst holding in stock: No  

Registration granted by SEBI, and certification from NISM for our Research Analysts in no way guarantee performance of the 
intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing. 

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - Unit No. 803-804A, 8th Floor, X-Change Plaza, Block No. 53, Zone 5, Road- 5E, Gift City, Gandhinagar -382355, Gujarat 

For U.S. persons only: This research report is a product of Monarch Networth Capital Ltd (MNCL), under Marco Polo Securities 15a-6 chaperone service, which is the 
employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, 
and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among 
other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

Research reports are intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 
(the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not 
a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, 
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by 
Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC to conduct certain business with Major Institutional Investors, MNCL has entered into a 
chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). 

Transactions in securities discussed in this research report should be affected through Marco Polo or another U.S. registered broker dealer. 

 

 


