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2020 Income Disclosure Statement

Independent Consultants have the opportunity to purchase accessories from Paparazzi at wholesale prices and resell the products to customers.
Consultants are rewarded for retail sales of Paparazzi accessories with a 35-45% gross profit from each item sold. Consultants can also be rewarded
through various bonuses by sponsoring or enrolling new Independent Consultants.'

Income earned by Consultants will vary depending on the time, dedication, and effort a Consultant puts into their Paparazzi business. Succeeding as a
Consultant requires hard work and there are no guarantees of success. However, there is real income potential for those Consultants who dedicate the
time, effort, and commitment to develop their customer base for Paparazzi accessories, and sponsoring and mentoring others to do the same.

The amounts listed below are calculated exclusively from bonuses paid to Consultants by Paparazzi as determined by the Paparazzi Compensation Plan. It
does not include retail profit a Consultant may have earned from the resale of accessories purchased by the Consultant at wholesale and sold at retail. The
chart also excludes expenses incurred by a Consultant in operating and growing their business.

Percent of .
; Consultants | RS | - LONES | Moty
onus Rank Earplng Bonus Bonus Bonus
C°3$:f;;’“s Paid Paid Paid
Consultant 4.39% $99.00 $0.10 $12.38
Star Consultant 69.92% $1,736.00 $0.10 $23.90
Director 18.57% $10,134.30 $2.25 $186.63
Premier Director 2.88% $18,392.40 $174.80 $587.33
Executive Director 1.87% $14,878.46 $380.06 $989.99
Producer 1.14% $26,911.86 $925.60 $2,002.65
Premier Producer 0.43% $14,428.00 $1,402.48 $3,164.39
Executive Producer 0.39% $20,935.34 $2,164.10 $5,066.19
Fashionista 0.20% $41,350.57 $4,025.40 $9,761.86
A-Lister 0.07% $59,236.84 $8,293.84 $16,219.80
Maven A-Lister 0.06% $54,658.06 $15,620.12 $28,136.54
Jetsetter 0.05% $237,151.40 | $24,471.68 $71,918.53
L“"; Aftse“er 0.01% $237,23554 | $103,391.23 | $161,390.29
ove

The figures stated above are not a guarantee and are not a projection of a typical Consultant’s bonus earnings through participation in Paparazzi’s
compensation plan. As in any independent business, the level of success or achievement of each Consultant is dependent upon various factors, including
the time, skill-level, and commitment of the individual Consultant.

' For details on our compensation plan, including bonuses, please view our Compensation Plan on the Paparazzi website, at paparazziaccessories.com.
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Los Consultores Independientes tienen la oportunidad de comprar accesorios de Paparazzi a precios mayoristas y revender los productos a los clientes.
Los consultores son recompensados por las ventas minoristas de accesorios Paparazzi con una ganancia bruta del 35-45% de cada articulo vendido. Los
Consultores también pueden ser recompensados a través de varios bonos patrocinando o inscribiendo a nuevos Consultores Independientes.

Los ingresos obtenidos por los Consultores variaran segun el tiempo, la dedicacion y el esfuerzo que el Consultor disponga en su negocio de Paparazzi.
Tener éxito como Consultor requiere de un trabajo arduo y no hay garantias de éxito. Sin embargo, existe un potencial de ingresos real para aquellos
Consultores que dedican el tiempo, el esfuerzo y el compromiso de desarrollar su base de clientes para los accesorios Paparazzi, y patrocinan y asesoran
a otros para que hagan lo mismo.

Los montos enumerados a continuacién se calculan exclusivamente a partir de los bonos pagados a los Consultores por Paparazzi segun lo determinado
por el Plan de Compensacion de Paparazzi. No incluye las ganancias minoristas que un Consultor puede haber obtenido de la reventa de accesorios
comprados por el Consultor al por mayor y vendidos al por menor. El cuadro también excluye los gastos incurridos por un Consultor para operar y hacer
crecer su hegocio.

. o Porcentaje .de las Bonificacion Bonificacion Bonificacién
Bonificacién por ganancias Mensual Mensual Mensual
Rango me&s)trjgtelfocrieeslos Mas Alta Més Baja Promedio
Consultant 4.39% $99.00 $0.10 $12.38
Star Consultant 69.92% $1,736.00 $0.10 $23.90
Director 18.57% $10,134.30 $2.25 $186.63
Premier Director 2.88% $18,392.40 $174.80 $587.33
Executive Director 1.87% $14,878.46 $380.06 $989.99
Producer 1.14% $26,911.86 $925.60 $2,002.65
Premier Producer 0.43% $14,428.00 $1,402.48 $3,164.39
Executive Producer 0.39% $20,935.34 $2,164.10 $5,066.19
Fashionista 0.20% $41,350.57 $4,025.40 $9,761.86
A-Lister 0.07% $59,236.84 $8,293.84 $16,219.80
Maven A-Lister 0.06% $54,658.06 $15,620.12 $28,136.54
Jetsetter 0.05% $237,151.40 $24,471.68 $71,918.53
Huxs usetter 0.01% $237,23554 | $103,391.23 $161,390.29

Las cifras indicadas anteriormente no son una garantia y no son una proyeccion de las ganancias de bonificacidon de un Consultor tipico a través de la
participacion en el plan de compensacion de Paparazzi. Como en cualquier negocio independiente, el nivel de éxito o logro de cada Consultor depende de varios
factores, incluyendo el tiempo, el nivel de habilidad y el compromiso individual de cada Consultor.

Para obtener detalles sobre nuestro plan de compensacion, incluidas las bonificaciones, consulte nuestro Plan de compensacion en el sitio web de Paparazzi,
yendo a paparazziaccessories.com.
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