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KEY FINDINGS

In April 2018, the Poor People’s Campaign: A National Call for Moral Revival released a Moral Agenda
and Declaration of Fundamental Rights. The demands contained within that document present a
comprehensive response to the systemic racism, poverty, ecological devastation, militarism, and war
economy plaguing our country today. For the 140 million people who are poor, or one emergency
away from being poor, we know these demands are necessary. This Poor People’s Moral Budget
asks, given the resources of our society, whether these demands are also possible. Our answer is a
resounding yes.

In the seven sections of the Moral Budget, we look at policies and investments for seven critical areas
of the Poor People’s Moral Agenda: 1) democracy and equal protection under the law; 2) domestic
tranquility; 3) peace and the common defense; 4) life and health; 5) the planet; 6) our future; and 7)
an equitable economy. In each case, we've found that our nation has abundant resources to meet
the demands of the poor, and to address the widespread and systemic injustices we face. In contrast,
the current realities of voter suppression, low and inconsistent wages, insecure access to health care
and other basic needs, wealth inequality, war, and climate change are far costlier than we have been
led to believe.

This Budget shows that it is possible to invest our resources in the ways demanded by this Campaign
and our moral and Constitutional values: to establish justice, domestic tranquility, security, and the
general welfare for all. It shows, too, just how wasteful systemic injustice is. The abundance of our
society will grow even greater when we stop investing in maintaining injustice to benefit the few,
and turn instead to policies based on the needs of the many.

OVERALL FINDINGS

The United States has abundant resources for an economic revival that will move towards establishing
a moral economy. This report identifies:

= $350 billion in annual military spending cuts that would make the nation and the world
more secure;

m $886 billion in estimated annual revenue from fair taxes on the wealthy, corporations, and
Wall Street; and

= Billions more in savings from ending mass incarceration, addressing climate change, and
meeting other key campaign demands.

The below comparisons demonstrate that policymakers have always found resources for their true
priorities. It is critical that policymakers redirect these resources to establish justice and to prioritize
the general welfare instead. The abundant wealth of this nation is produced by millions of people,
workers, and families in this country and around the world. The fruits of their labor should be
devoted to securing their basic needs and creating the conditions for them to thrive.

At the same time, policymakers should not tie their hands with “pay-as-you-go” restrictions that
require every dime of new spending to be offset with expenditure cuts or new revenue, especially
given the enormous long-term benefits of most of our proposals. The cost of inaction is simply too
great.

Poor People’s Moral Budget: Everybody Has the Right to Live 1



1. Investments in Democracy and Equal Protection under the Law. Enfranchising voters, protecting
our elections, and reforming our immigration system are moral necessities, and would yield huge
economic benefits.

= Transitioning to automatic, online voter registration would cost just $150 million per year
for five years. That's less than the $173 million the top two individual political donors
contributed in the 2016 election.’

» There is a solid economic case for the moral imperative to expand democratic rights. For
example, restricting the voting and civil rights of the formerly incarcerated has cost the
state of Florida an estimated $365 million per year due to administrative and court costs
and increased recidivism.

= Comprehensive immigration reform would allow millions of families to live in security
— and result in a net gain for the federal budget. One immigration proposal in Congress
would cost the federal government around $26 billion per year, but those costs would be
more than balanced by the $46 billion per year in increased revenues from income and
payroll taxes.

2. Investments in Domestic Tranquility. True domestic tranquility is only possible when our nation
meets the needs of its people and ensures access to good jobs and adequate incomes for people
who aren’t working. Lifting poverty wages, restoring the safety net, and guaranteed employment
rebuilding our infrastructure would put trillions of dollars every year into the pockets of those who
need and deserve it most.

= A $15 federal minimum wage enacted immediately would raise pay for 49 million workers
by a combined $328 billion per year. At $22 per hour, 83 million workers would get SI
trillion more in pay. These pay raises dwarf the $7.1 billion in “tax cut bonuses” employers
gave U.S. workers in 2018 2

= As an immediate measure, restoring Temporary Assistance for Needy Families (TANF) to
previous funding levels would provide a modicum of relief to poor families who deserve
a fully functional safety net. TANF has not been adjusted for inflation since the Clinton
administration, which in 2019 puts the program $8.9 billion under its 1996 level. Restoring
that $8.9 billion would cost less than the roughly $14 billion the United States spends each
year on increased border patrols, deportations, and incarceration.

= An annual wealth tax on just the 75,000 richest U.S. households would generate $275
billion per year — more than enough to put 2.5 million people to work fixing our public
infrastructure.

1 “Top Individual Contributors: All Federal Contributions,” Center for Responsive Politics, accessed May 21, 2019,
https.//www.opensecrets.org/overview/topindivs.php?cycle=2016&view=fc.

2 “Trump Tax Cuts,” Americans for Tax Fairness, accessed May 21, 2019, https;//americansfortaxfairness.org/issues,
trumptaxcuttruths
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3. Investments in an Equitable Economy. Fair taxes on the wealthy, corporations, and Wall Street
could pay for a substantial share of the proposals in this report.

® Fair taxes on the wealthy, corporations, and Wall Street could generate as much as $886
billion per year in revenue to meet urgent social and environmental needs.?

m Capital gains taxes on fortunes passed on to heirs would raise an estimated $78 billion
per year — approximately the estimated cost of giving every American child a modest
savings account at birth that would earn interest and grow, providing a nest egg for
education or to buy a home.

4. Investments in Life and Health. In a country with as much wealth as ours, no person should
suffer or die for lack of adequate health care. And a system that covers everyone would actually
save money.

» Expanding Medicaid in the 14 states that have not yet taken advantage of Affordable Care
Act subsidies for Medicaid would cost the federal government $25 billion in the first year
— roughly the amount the Pentagon awards one company, Boeing, in military contracts
each year*

» Even better, by eliminating bloat and negotiating better prices, a publicly funded single-
payer system would save money overall. One analysis estimates the savings at 9% over
current costs, saving businesses and individuals as much as $310 billion per year, even as
coverage is expanded to all.®

= An investment of an additional $31 billion in the Indian Health Service would begin to
redress the five and a half year difference in life expectancy between Native Americans
and the United States average, and would cost less than half of our current spending on
wars in Irag, Afghanistan, Syria, and Yemen.®

5. Investments in Our Future. Simply restoring pre-2018 corporate tax rates, along with a tiny tax on
Wall Street trades, would easily cover childcare support, free college, and other investments we've
failed to make in our children.

= An investment of $24.4 billion per year in K-12 schools and teachers could start to boost
academic performance among poor and struggling children for about the same cost as a
wall at the southern border.

3 If policymakers adopted all of the proposals identified in this section, revenue estimates would need to be
adjusted to account for interactions between the reforms.

4 “Spending by Transaction,” USA Spending, accessed May 22, 2019, https.//www.usaspending.gov/#/keyword
search/Boeing.

5 Robert Pollin et al., “Economic Analysis of Medicare for All,” Political Economy Research Institute, University
of Massachusetts-Amherst, November 30, 2018, https://www.peri.umass.edu/publication/item/1127-economic-
analysis-of-medicare-for-all.

6 “Defense Budget Overview: United States Department of Defense Fiscal Year 2020 Budget Request,” Office of
the Under Secretary of Defense (Comptroller)/Chief Financial Officer, March 5, 2019, https.//comptroller.defense.
gov/Portals/45/Documents/defbudget/fy2020/fy2020_Budget Request Overview_Book.pdf.

7 Andrew DePietro, “The Real Cost of the Border Wall As The Senate Votes to Kill Trump’s National State

of Emergency,” Yahoo! Finance, March 14, 2019, https://finance.yahoo.com/news/real-cost-trump-border-
wall-195830968.html.
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= Universal early learning and childcare support would require $100 billion per year. That’s
substantially less than the $130 billion per year that could be generated if we merely
restored the corporate tax rate to the pre-2018 level of 35%.

= For every Sl invested in early childhood education, society would gain $7.30 due to
reduced poverty, lower incarceration rates, and better health outcomes.

= The federal and state shares of providing free public college would cost about $70 billion
per year. That’s less than the revenue that could be generated through a tiny tax on
transactions by wealthy, high-speed Wall Street traders.

= A study of public higher education in California found that for every S1invested in public
colleges and universities, the state gained $4.50 due to reduced poverty, arrests and
incarcerations, and higher tax revenues.

6. Investments in our Planet. Investing in a clean energy transition — and in basic resource rights
like clean water — would create jobs, save trillions, and address the needs of the poor and people
of color who are already feeling the worst effects of climate change.

= Climate change is a cause of massive human suffering: forced migration, food insecurity,
and higher rates of infection. In 2010, 400,000 deaths worldwide could already be
attributed to climate change. By 2030, that number is projected to reach 700,000.

» Inaction on climate change could cost up to 15.7% of GDP per year? That'’s the equivalent
of wiping out $3.3 trillion from the U.S. economy — the rough equivalent of five Great
Recessions, the worst economic crisis since the Great Depression.9

= Addressing climate change with a $200 billion per year investment in a clean energy
transition would reduce the damage to GDP while creating 2.7 million net new jobs.

= Investing $37.2 billion a year in water infrastructure would create up to 945,000 jobs while
providing safe drinking water to thousands of communities that don’t have it. That’s less
than what the Pentagon awarded to just one corporation — Lockheed Martin — for
military contracts in 2018.°

7. Investments in Peace and the Common Defense. Shifting our foreign policy toward peace and
diplomacy, and away from military-first responses, would make our world safer — and put hundreds
of billions back on the table for security at home.

= We could save as much as $350 billion per year by cutting current Pentagon spending
for fighting endless wars, maintaining a worldwide network of 800 military bases, stoking
dangerous arms races, and subsidizing for-profit corporate contractors, and our military
budget would still be larger than that of China, Russia, and Iran combined.

8 Solomon Hsiang et al., “Estimating Economic Damage from Climate Change in the United States,” Science 356,
no. 6345, (2017): 1362-1369, https://doi.org/10.1126 /science.aal4369.

9 Calculation by authors based on GDP figures from the Bureau of Economic Analysis.

10 “Top 100 Defense Contractors 2018: U.S. Department of Defense Fiscal Year 2018,” Forecast International,
http://www.fi-aeroweb.com/Top-100-Defense-Contractors.html.
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® Ending mass incarceration could drastically reduce the $179 billion per year that our
nation spends on policing, courts, and private prison operators. A one-quarter reduction
in spending on mass incarceration could fund $44 billion per year in investments in a
housing trust fund to build, maintain, and preserve affordable rental homes.

These comparisons illustrate that we don't lack for resources at all. The problem is that we invest
our resources in priorities that fail to meet the needs of millions of people whose potential is being
thwarted, whose lives are being minimized, and who are dying unnecessarily through violence and
neglect. These misplaced priorities are not only damaging our social fabric, they are moving us
towards a fundamentally unstable economy.

The policies presented in the Moral Budget begin to move us towards a different reality, where we
can realize the full potential of our most valuable resource — the strength, genius, and creativity of
our fellow human beings. Investing in these demands will fundamentally reorient our economy to be

on track with our deepest moral values, and build a new foundation for prosperity for all.

There is a far better way forward, and it is within our reach.
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INTRODUCING THE POOR PEOPLE’S
MORAL BUDGET:
EVERYBODY’S GOT THE RIGHT TO LIVE

BY REV. DR. WILLIAM J. BARBER Il AND REV. DR. LIZ THEOHARIS

“We the People of the United States, in Order to form a more perfect Union, establish Justice,
insure domestic Tranquility, provide for the common defense, promote the General Welfare,
and secure the Blessings of Liberty to ourselves and our Posterity, do ordain and establish this
Constitution of the United States of America” — Preamble of the Constitution

“And let justice roll down like waters, and righteousness like an ever-flowing stream” — Amos 5:24
“The Spirit of the LORD is upon me, because he has anointed me to proclaim good news to the

poor. He has sent me to proclaim liberty to the captives and recovering of sight to the blind,
to set at liberty those who are oppressed, to proclaim the year of the Lord’s favor” — Luke 4:18

As we have traveled around these yet to be United States of America, from Appalachia to Alabama,
California to the Carolinas, Mississippi to Maine, the delta of the south to the coal miner’s home in
Kentucky, we have seen the pain and heard the cry of every race, creed, color, and sexuality that
our moral values and economic policies are out of sync. Indeed, as Rev. Dr. Martin Luther King Jr.
has suggested, our state and national budgets prove that many of our elected leaders and their
lobbyists treasure the military, corporate tax cuts, and welfare for the wealthy while they give rugged
individualism, shame and blame, unfair wages, and a shredded social safety net to the poor.

This is a willful act of policy violence at a time when there are 140 million poor and low-income
people — over 43.5% of the population — in the richest country in the history of the world. This
includes 39 million children, 74.2 million women, 60.4% or 26 million Black people, 64.1% or 38 million
Latinx people, 40.8% or 8 million Asian people, 58.9% or 2.14 million Native and Indigenous people,
and 33.5% or 66 million White people. Increasing the harm on these 140 million, since 2010, there
has been an onslaught of attacks on voting rights in state legislatures: racialized voter suppression
and gerrymandering have helped to smuggle state leaders into office, who then turn around and
pass policies that hurt the poor and marginalized. Life-giving social programs are being eviscerated
to make way for increased spending on war, militarizing our border, and tax payouts to Wall Street.

As clergy who minister and work alongside poor people of every race, creed, age, gender, and sexuality
across America, we know these realities pre-date the Trump administration. Income inequality and
wealth disparity have increased under Republicans and Democrats over the past four decades, but
now there is increased policy disdain for the poor. Because of this, poor people and moral leaders
have been calling for a Poor People’s Campaign for a long time.
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From Mother’s Day, May 2018, to the Summer Solstice, June 2018, thousands of people in forty
states committed themselves to a season of direct action to launch the Poor People’s Campaign:
A National Call for Moral Revival. For six consecutive weeks, impacted people, moral leaders and
activists gathered in state capitols across the country and in Washington D.C. for nonviolent moral
fusion direct action, weekly mass meetings, teach ins, and cultural events. The result was over two
hundred actions in forty days with over 5000 people presenting themselves for nonviolent civil
disobedience, tens of thousands witnessing and millions of people following online and through
social media—the largest and most expansive wave of nonviolent civil disobedience in 21st-century
America.

More than just a series of rallies and actions, a new model of organizing has been catalyzed in this
country. From Alaska to Arkansas, the Bronx to the border, people are coming together to organize
moral outrage around poverty, racism, ecological devastation and militarism into a transforming
force, to turn the poor into agents of change rather than objects of history. In forty states, there
are coordinating committees building bridges between communities who have often been pitted
against one another. In every region of the country, there are poor people and people of faith and
conscience uniting and organizing across lines of race, religion, age, geography, gender and sexuality,
political party, and other lines of division.

Before the launch, we were told that our vision was larger than our reach. Friends and allies cautioned
that we should focus on a single issue, as if people’s lives could be compartmentalized. While we
have heard this same argument for years, politicians and corporations have waged war on voting
rights, health care, housing, education, water, land, climate, and communities. Then they’ve taken
their bloated military budgets and used our bodies to wage war abroad.

But this is not the time for an incremental campaign; rather, we need one that is willing to confront the
rotten structures that perpetuate these injustices and build new and unsettling alliances. In Missouri,
hundreds of young Black, White, and Latinx low-wage workers and parents linked up with brigades
of octogenarians to stage some of the largest actions in the country. Apache leaders set off from
Oak Flats in Arizona and caravanned across the entire nation bringing diverse Indigenous and Native
tribes into the Campaign. In California, undocumented folks in Los Angeles connected with homeless
organizers in Salinas and policy experts in Sacramento. In Mississippi, families struggling with poverty
and the suppression of voting rights rallied together, even when dogs and extremists attempted to
intimidate them. In Wisconsin, public school teachers, low-wage workers, undocumented immigrants,
and peace activists convened on the state capitol. In North Carolina, families impacted by the lack
of Medicaid expansion, coal ash, and homelessness all linked arms to declare “fight poverty, not the
poor” together. Nic Smith, a fast-food worker with the Fight for 15 in Virginia declared at a rally on
Capitol Hill, “I'm poor, I'm White, and I'm here. This hillbilly is joining other poor people of all colors,
all sexualities, all religions, to start the Poor People’s Campaign: A National Call for Moral Revival. Our
backs are against the wall, and we have no choice but to push.”

At a time when our attention is misdirected by media concerned with tweets and emails, we are
finding new ways to break through the distorted moral narrative in this country. We know that the
issues of the day are bigger than the dichotomy of Republican versus Democrat, or conservative
versus liberal. The moral and spiritual health of this nation depends on our capacity to see deeper
and more expansively. We are not aligned with a political party or a single election. There are no
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politicians who speak on our behalf. Rather, our task is to build the power necessary to hold our
political system to genuine account.

Indeed, we are carrying out a phase of deep organizing and power building amongst the poor. We
continue to engage in mass voter registration and voter mobilization, not as an end in itself, but to
register people for a movement —a movement that votes, sings, educates and takes action together.
We are mobilizing in our streets, communities, and at the sites of political and economic power.
We continue to build a non-violent army of the poor that can do more than react, but can dictate
the terms of this country’s future. A new and unsettling force is awakening to revive the heart of
democracy in America.

And now we are launching the Poor People’s Moral Budget: Everybody Has the Right to Live. This
Budget flips the question of costs and raises the question of benefits of the Poor People’s Campaign’s
Moral Agenda. What we learned in the Souls of Poor Folk: Auditing America report, commissioned
before we launched the Campaign, is that it is already costing society not to provide health care,
to suppress voting rights, and to keep wages low. We know from the Flint water poisoning and the
diseases brought about because of the lack of sanitation services in Lowndes County that whole
generations of people are having their lives cut short, with youth and children denied living to their
full potential because of gross and vast injustice. Research shows that every dollar cut from public
education costs society many fold in police, mass incarceration, and social programs in the future.
As economist Joseph Stiglitz has pointed out, there is a price to inequality: wealth and income
inequality actually hinder the economy.

Therefore, this Budget looks at how much better we could be, as a nation, if we fixed inequality.
It declares the moral thing to do is also the economically responsible thing to do. We MUST enact
this Budget because we need to invest in the needs of society. We cannot afford NOT TO. We
have been investing in killing people; we now must invest in life. We have been investing in systemic
racism and voter suppression; we must now invest in expanding democracy. We have been investing
in punishing the poor; we must now invest in the welfare of all. We have been investing in the
wealthy and corporations; we must now invest in the people who have built up this country. In the
words of Rev. Claudia de la Cruz from the Steering Committee of the Poor People’s Campaign: A
National Call for Moral Revival, “the poor may not run this country, but we make this country run!”

The Poor People’s Moral Budget: Everybody Has the Right to Live proclaims abundance over scarcity,
comfort to the weeping, release to those crippled by debt and poverty, and equal protection under
the law for absolutely all. The world’s sacred texts are clear on this. In the Hebrew Scriptures, the
Book of Deuteronomy establishes that a nation that forgives debts, pays people a living wage,
prohibits slavery, and organizes society around the needs of the poor will be a prosperous nation.
It professes that to honor and love God, nations must love and welcome their immigrant neighbor.

We know that there will continue to be nay-sayers who will say: How will we pay for all of this?
Our national debt stands at $20 trillion and is growing. These people say that our nation is on a
sure path to fiscal ruin and sooner or later we are going to have to deal with the consequences.
We are burdening our children through our irresponsible spending and the only remedy is to curtail
spending now.
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But this critique does not have the last word. Instead what we have learned from our organizing, as
well as from economists and policy-makers, is that it makes sense to invest in areas that make our
country stronger: universal health care, infrastructure investment, and tuition-free higher education.
In fact, strategically borrowing money to invest in our future is a safe and responsible choice;
government borrowing can even make the economy stronger. Also, we want to remind the nation
that we have paid for everything from the Bush tax cuts, to the forever wars in Iraq and Afghanistan,
to the Trump tax cuts, with deficits. It is about time we put our spending to use — making life better,
easing suffering, and investing in our future.

These nay-sayers will declare that the U.S. economy is doing fantastic. The first quarter of 2019 had
the fastest annualized growth rate (3.2%) since 2015. The unemployment rate is down to 3.6%, the
lowest in nearly 50 years. Average earnings are finally outpacing inflation, with the fastest increases
happening at the bottom end of the wage scale. The stock market is hitting record highs. They
question us saying, with all these positive signs, the poverty data you report are likely far outdated
and you are overstating the need for the generous welfare and job creation programs you're calling
for.

But we must respond with the fact that average hourly pay rose just 6 cents in April 2019 and 4 cents
the month before that, after taking 400 years since 1519 to go from zero dollars to $7.25 today. That is
not prosperity! In fact, after wages have stagnated for so long, they will need to increase a lot more
for working people to get their fair share of economic gains, and so they can meet their needs. At
a rate of six cents per month, it would take more than 10 years for today’s minimum wage of $7.25
to reach $15 per hour. Such small pay increases will not chip away at the country’s $1.6 trillion in
student debt, and overall consumer debt of nearly $4 trillion — a burden leading one in 15 borrowers
to consider suicide. And we must not forget wages have also lagged far behind the increase in
corporate profits.

We must also question who benefits from economic growth. The GDP may be increasing, but those
gains are not making their way into the hands and pockets of the majority of people in the United
States. We do not measure a society by the wealth huge corporations are able to store away to
enrich and engorge themselves, but by the life and livelihood of the poorest residents. And with
nearly half of the U.S. population experiencing poverty, the economy is not benefiting the people.
But it could.

Our critics assert that raising taxes on corporations and the wealthy will be a drag on investment and
job creation. They tell us keeping taxes low is the best way to keep our economy humming.

But we are called to respond to this critique. The Trump tax cuts have failed to create jobs in
meaningful numbers. Instead, corporations have used most of their windfalls to enrich wealthy
shareholders and CEOs, blowing a record-setting S trillion in stock buybacks that inflate the value
of their shares. And we want to remind people of history: in the 1950s and 1960s, corporations
contributed as much as three times the share of federal revenues as they do today, with no job-
killing effects.

The nay-sayers state that wealthy Americans and corporations should not be forced to give up their

hard-earned money to taxation. They claim that when necessary, alleviating poverty is best done
through private charity.
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But we counter that there is no such thing as a self-made person. Every wealthy person benefited
from a system of public investment, including infrastructure, educational systems, and the rule of law,
without which their wealth would not be possible. Indeed, it is only fair that they contribute back to
the system that made their wealth possible. And we question the effectiveness of charity to address
significant social problems. While it is a good thing to be generous, in many cases charities actually
inscribe the very inequalities they often seek to address. Furthermore, poverty and inequality are
created by policy, and must be remedied by policy, not pity.

We also must point out that the legacy of ongoing racism, from slavery through Jim Crow, and to
today’s mass incarceration and public disinvestment means that people of color have never had
access to the same opportunities as White people, and it is the responsibility of society to be
equitable. Basic living standards like adequate housing, health care, education, safe drinking water,
and access to work and fair wages are rights, not privileges. A moral society will guarantee these to
ALL people.

And there are many nay-sayers who worry about us shifting funds from the military to social
programs. They claim that a strong military keeps us safe in a dangerous world. They tell us that the
threat of China, Russia, Iran, North Korea, Venezuela, ISIS, and terrorism can only be defeated through
maintaining the strongest military force the world has ever seen. That our military guarantees our
freedom and fights for the freedom of peoples all over the world.

But we are compelled to reply that our forever wars in Iraq and Afghanistan have made the world
more dangerous. Our military actions have led to the creation of new terrorist factions, built
resentment and fear of the United States, and led to death and suffering for thousands of Americans
and hundreds of thousands of people around the world.

Our spending on war and violence is arresting our ability to provide true security and well-being at
home. Since 2001, we have spent $4.9 trillion and counting" on war in the Middle East with nothing
to show for it. That amount would be enough to provide comprehensive health insurance for every
uninsured and underinsured American for more than 16 years.” Our current military spending of $716
billion in 2019 is higher than at the peak of the Vietnam War, the Korean War, or the Reagan buildup
of the 1980s.” Our foreign policy is the most militarized in the world. The United States has 90-95%
of the world’s foreign military bases; more than 40% of the world’s nuclear weapons; and spends
more on our military than the next seven countries combined. We could cut our military spending

1 Counting only spending through FY2019, and excluding future costs for veterans’ health and interest on the
debt.

12 According to estimates by the University of Massachusetts PERI Institute for Medicare for All spending,
insuring all uninsured and underinsured Americans would cost approximately $300 billion per year, at current
system costs (e.g. before any single payer cost efficiencies.)iPollin et al., “Economic Analysis of Medicare for All,”
37. Insuring all uninsured and underinsured Americans would cost approximately $300 billion per year, at current
system costs (e.g. with no cost savings).

13 “A Budget for a Better America,” Budget of the United States Government Fiscal Year 2020, March 1, 2019,
https://www.govinfo.gov/content/pkg/BUDGET-2020-BUD/pdf/BUDGET-2020-BUD.pdf.
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to $400 billion or less per year, and still spend more than China, Russia, Iran, and North Korea,
combined.™

But the nay-sayers keep coming! They say: But the jobs — the military provides a proud career path
for many Americans, and military contractors provide good jobs in communities across the country.

To this we must respond: for every job created by military investment, more jobs could be created
by making that same investment in health care, infrastructure, clean energy, or education. Investment
in wind energy could create 21% more jobs compared to military spending, and investment in
elementary and secondary education could create 178% more jobs.

The Poor People’s Moral Budget counters these and other narratives that the Poor People’s Campaign:
A National Call for Moral Revival confronts. We challenge the idea that poverty is the fault of the
poor, rather than structures in society that impoverish and oppress millions. We question the notion
that poverty and prosperity are a zero-sum game: we do not need to steal from Peter to pay Paul, or
raise taxes on the middle strata in order to pay for programs for the poor; and we disagree outright
that there aren’t enough resources to pay for what we need.

Because poverty is caused by structures and immoral policies, it will take moral policies and larger
social transformation to lift the load of poverty. In this Budget, we show that if we raise taxes on
those who can most afford to pay them, forgive debts of those who can least afford to pay them,
and cut funds from the military, we can lift the whole society up, and create community security
and community prosperity. This Budget shows that our demands are possible, and that if they are
implemented, all of society will prosper. When you lift from the bottom, everyone rises.

We are presenting this Budget now, because we are witnessing a movement swearing that America
will be being born anew in this moment, right in the midst of the deferred dreams and hopes of
the poor. It has become clear that people are ready to come together and demand truth, love, and
justice, and debunk the lies of scarcity and inevitable, unchangeable poverty.

In times such as these, we must confront “states’ rights” arguments that have been used to justify
slavery, welfare reform, and other draconian policies. We do not need to lower wages in one region
to raise wages in another; we do not need to deny health care to people in one state in order to have
welfare programs for people in another state. Extremist politicians do not need to stand in a ditch in
order to keep their foot on people’s neck, keeping themselves and everyone in their state down in
order to declare some sort of superiority or supremacy.

This Budget is not an endorsement of any specific policy and it is not a policy prescription. It is,
instead, an effort to offer a broader, bigger way to imagine society than our current public discourse
and framing. The Poor People’s Campaign: A National Call for Moral Revival will continue to raise the
issues, organize people, and build power in order to transform society and enact a moral agenda that

14 “Military Expenditure by Country,” Stockholm International Peace Research Institute (SIPRI), accessed May
22,2019, https://www.sipri.org/databases/milex. Military expenditures for China, Russia, and Iran; “World Military
Expenditures and Arms Transfers 2018: Bureau of Arms Control, Verification and Compliance,” United States
Department of State, accessed May 23, 2019, https://www.state.gov/world-military-expenditures-and-arms-
transfers-2018/. Military expenditures for North Korea in U.S. dollars from U.S. State Department for 2016.
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puts people first and challenges the intersecting injustices of systemic racism, poverty, ecological
devastation, militarism and the war economy, and the distorted moral narrative because the 140
million people living an American nightmare are not only the hope of the poor. The least of these,
who are, in actuality, most of us, can lead the whole country out of this pain and suffering. The
rejected are leading a moral and economic revival.

In the words of Langston Hughes, who wrote this back in 1935,

O, yes,

| say it plain,

America never was America to me,
And yet | swear this oath—
America will be!

Out of the rack and ruin of our gangster death,
The rape and rot of graft, and stealth, and lies,
We, the people, must redeem

The land, the mines, the plants, the rivers.

The mountains and the endless plain—

All, all the stretch of these great green states—
And make America again!
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INVESTMENTS IN DEMOCRACY &
EQUAL PROTECTION UNDER THE LAW

POOR PEOPLE’S CAMPAIGN DEMANDS

1. We demand the immediate full restoration and expansion of the Voting Rights
Act, an end to racist gerrymandering and redistricting, early registration for 17-year-
olds, automatic registration at the age of 18, early voting in every state, same-day
registration, the enactment of Election Day as a holiday, and a verifiable paper
record. We demand the right to vote for the currently and formerly incarcerated.

2. We demand adequate funding for polling places to accommodate the full
participation of the electorate.

3. We demand statehood, voting rights and representation for the residents of
Washington D.C.

4.We demand thereversal of state laws preempting local governments from passing
minimum wage increases, and the removal of Emergency Financial Management
positions that are unaccountable to the democratic process.

5. We demand that First Nations, Native Americans and Alaskan Native people
retain their tribal recognition as nations, not races, to make substantive claims to
their sovereignty.

6. We demand a clear and just immigration system that strengthens our democracy
through the broad participation of everyone in this country. This includes providing
a timely citizenship process that guarantees the right to vote. It also requires
protecting immigrants’ abilities to organize for their rights in the workplace and in
their communities without fear of retribution, detention, and deportation.

7.We demand equality and the safety of all persons, regardless of sexual orientation
and gender identity.

8. We demand equal treatment and accessible housing, health care, public
transportation, and adequate income and services for people with disabilities.
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KEY FINDINGS

= Transitioning to automatic, online voter registration would cost just $150 million per year
for five years. That's less than the $173 million the top two individual political donors
contributed in the 2016 election.”

= There is a solid economic case for the moral imperative to expand democratic rights. For
example, restricting the voting and civil rights of the formerly incarcerated has cost the
state of Florida an estimated $365 million per year due to administrative and court costs,
and increased recidivism.

= Comprehensive immigration reform would allow millions of families to live in security
— and result in a net gain for the federal budget. One immigration proposal in Congress
would cost the federal government around $26 billion per year, but those costs would be
more than balanced by the $46 billion per year in increased revenues from income and
payroll taxes.

The United States has a long history of denying basic rights to people of color, beginning with the
genocide and dispossession of Indigenous and Native people, and more than 300 years of legalized
slavery. Even as we claimed to be created equal, systemic racism made it very clear that we were not
all treated equally economically, politically, or socially.

This was also true for many immigrants, women, LGBTQIA people, people with disabilities, and
people at the intersections of these demographics. Systemic racism undermined the basic tenets
of our social contract — to be governed by the will of the people, the good of the whole, and equal
protection under the law. It allowed for the fundamental values of our moral and faith traditions
that care for our neighbors, the widows, orphans, and the poor to be cast out in favor of an extreme
White nationalism. This extremism often works against the same people whom it claims to protect.

Our democracy is plagued by disillusionment and distrust spurred by generations of
disenfranchisement, indifference toward, or the outright vilification of excluded people by elected
officials. In the 21st century, two presidential elections have been decided by the Electoral College,
contradicting the popular vote. In 2018, in an election where voter turnout reached its highest level
in a midterm election in 100 years, more than half of eligible voters did not turn out to vote.” Millions
of Americans were excluded from voting due to past felony convictions. In a system that actively
discourages participation, and where candidates neglect to address true problems of poverty and
inequality, it is no wonder that many people feel so disconnected.

15 “Top Individual Contributors: All Federal Contributions,” Center for Responsive Politics, accessed May 21, 2019,
https.//www.opensecrets.org/overview/topindivs.php?cycle=2016&view=fc.

16 Emily Stewart, “2018's Record-Setting Voter Turnout, in One Chart,” Vox, accessed November 19, 2018, https://
www.vox.com/policy-and-politics/2018/11/19/18103110/2018-midterm-elections-turnout.
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It is, therefore, no accident that of the over 140 million people who are poor and low-income in the
U.S., more than 72 million are people of color, including 60.4% of Black people, 64.1% of Latinx people,
and 58.9% of Indigenous and Native people.” It is no accident that more than 45% of communities
living within three miles of highly contaminated “Superfund” sites are poor communities of color.”®
It should be no surprise that these are the same people who are being systemically prevented from
expressing their political voice in our democracy: because they are excluded from our political
system, their interests are not being represented, or even claimed to be represented.

RESTORING DEMOCRACY
Voting Rights

Any racial discrimination in voting is anathema to the guarantees of the U.S. Constitution and our
moral obligations to one another. Yet, more than 50 years after the Voting Rights Act was passed,
people of color still experience a broad range of attacks on their voting rights. Racialized voter
suppression tactics have dramatically intensified in the past decade, curtailing the democratic
freedoms of millions in the U.S. by creating barriers to voting along race and class lines.

In the 2013 Shelby County v. Holder case, the Supreme Court gutted key provisions of the Voting
Rights Act (VRA), including the important “pre-clearance” requirement. Pre-clearance had mandated
that state and localities with a history of voting discrimination seek pre-approval from the federal
government to ensure that any changes to voting processes were not racially discriminatory before
those changes could take effect.

“Here | am at 92 years old doing the same
battling. | have registered over 4,000 citizens in
the state and am at it again, alongside efforts
to eliminate and cut early voting and to outlaw
Sunday’s voting, alongside the effort to keep
college students from voting by inflicting a
heavy financial penalty on their parents if they
attempt to vote away from home.... At the age
of 92, | am fed up and fired up!”

Rosanell Eaton, North Carolina

17 The supplemental poverty measure calculated by the U.S. Census Bureau adjusts traditional poverty statistics
to account for important factors such as some forms of federal assistance, geographic differences in cost of living,
and out of pocket costs for food, housing, clothing, and utilities. Under this alternative measure, a family of four
with two adults and two children who rented their home was in poverty if they made less than $27,005 in 2017.
However, the poverty threshold alone does not capture the economic vulnerability of those living just above the
poverty line, who could easily fall into poverty if they face an unexpected cost, such as a medical problem. These
vulnerable individuals and households, living at 100-200% of the poverty threshold, are technically categorized as
low-income. About 140 million people, or 43% of the U.S. population, have annual income less than twice the SPM.
18  “Population Surrounding 1,836 Superfund Remedial Sites,” U.S. EPA, Office of Land and Emergency
Management Estimate, October 2017, https.//www.epa.gov/sites/production/files/2015-09/documents,
webpopulationrsuperfundsites9.28.15.pdf
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By removing this provision, the floodgates were opened for state attacks on voting rights, including:
cuts to early voting, passage of restrictive voter ID requirements, purged voting rolls and challenges
to voters, closed polling locations, reduced language access, and additional requirements for
documentary proof of citizenship.” Following Shelby, 14 states had new voting restrictions in place
before the 2016 Presidential election and there were 868 fewer polling places across the country.

Since 2010, at least 25 states have passed racist voter suppression laws including racist gerrymandering
and redistricting laws that make it harder to register, reduced early voting days and hours, purging of
voter rolls, and more restrictive voter ID laws.?

While these laws have disproportionately targeted Black people, voter suppression tactics also
targeted Indigenous and Native voters in 2016.

Investing in full democracy will necessarily require the full restoration of the VRA, including the
principle of “pre-clearance.” This will mean increasing funding for the Voting Rights Section of the
Civil Rights Division of the U.S. Department of Justice to review, investigate and, where appropriate,
object to proposed changes to voting processes from covered jurisdictions.” It will also mean some
increased administrative costs for the U.S. District Court for the District of Columbia and the U.S.
Supreme Court. These costs, however, will be offset by reductions in the litigation and administrative
costs from civil rights cases brought in previously covered jurisdictions that lost the protection of pre-
clearance. Litigating these highly complex cases is expensive, and poses an increased administrative
burden on the federal courts at the trial, appellate, and Supreme Court levels.

“Candidates get a lot of money from private
corporations and wealthy interests. We, the
majority of the American public, cannot
promise any candidate any money. All we
& o : have is our vote.”
h\\\:&\\ 4 Rev. Shawna Foster, Colorado

TETERNS NS,

This is similarly true with ensuring fair voting districts. Ending racist gerrymandering and redistricting
will not impose additional costs on the federal (or state) governments.? It may, however, provide
federal savings by reducing administrative costs for federal courts that oversee cases in which
unconstitutional racial gerrymandering is alleged, as well as state savings by reducing the high costs
that state governments incur when they choose to defend racially discriminatory maps.

19 See “An Assessment of Minority Voting Rights Access in the United States,” U.S. Commission on Civil Rights,
September 12, 2018, https.//www.usccr.gov/pubs/2018/Minority_Voting Access 2018.pdf.

20 “The Great Poll Closure,” The Leadership Conference Education Fund, November, 2016, http://civilrightsdocs.
info/pdf/reports/2016/poll-closure-report-web.pdf.

21 “New Voting Restrictions in America,” Brennan Center for Justice, accessed May 22, 219, http://www.
brennancenter.org/new-voting-restrictions-america.

22 For the process by which the DOJ administers the preclearance process, see 28 C.FR. Part 51, https://www.law.
cornell.edu/cfr/text/28/part-51.

23 See “An Assessment of Minority Voting Rights Access in the United States,” U.S. Commission on Civil Rights,
September 12, 2018, https.//www.usccr.gov/pubs/2018/Minority_Voting Access 2018.pdf.
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“I first started voting in 2014, but the university
was racially packed into North Carolina’s 12th
district, a district that was shot down by the
courts in 2016. So, they redrew the lines, but split
our campus as a result of it. And while the courts
have agreed that these maps are unfair, they're
requiring us to vote in them anyway. The first
time | vote in fair, congressional districts won’t
be until 2020. | refuse to sit by without a fight.

I voted early last week and I’'m encouraging
anyone who hasn’t voted yet to do the same.”
Braxton Brewington, North Carolina

The “For the People Act” introduced in 2019 (H.R. 1)* goes a long way toward restoring the Voting
Rights Act; however, states will still need to take on the responsibility of implementing some of
these key investments. For instance, determining adequate funding for polling places is likely to fall
within the purview of state governments. Depending on the state and the type of election, there is
variation among states as to how the cost of administering elections is allocated between local and
state governments,® which makes calculating the cost of funding polling places difficult. According
to 2016 data collected by the U.S. Election Assistance Commission through the biennial Election
Administration and Voting Survey (EAVS), there is wide variation in how voters are allocated to
polling places. Excluding the three states that send all voters a ballot by mail (Colorado, Oregon, and
Washington), nearly half of reporting jurisdictions allocated fewer than 1,000 registered voters per
polling place, and only one in four jurisdictions allocated an average of more than 2,000 registered
voters per polling place.?®

All people need access to nearby and adequately funded polling places, but people with disabilities
face heightened challenges to meaningful participation in democratic processes. This is especially
true when polling stations are closed, hours are restricted, and early registration and other limitations
are placed on voter participation.”” Democratic participation and equal protection for people with
disabilities means full physical access and transportation to polling places, fully functional accessible
voting machines, fully trained poll workers, full privacy in voting, full access to registration and election
materials, and full enfranchisement of people with intellectual, developmental or psychological
disabilities, including ID requirements that are appropriate for people with disabilities.?®

24 Rep.John P. Sarbanes, “H.R1 - For the People Act of 2019, 116th Congress, accessed May 22, 2019, https://www.
congress.gov/bill/M6th-congress/house-bill/1.

25 “Election Costs: What States Pay,” National Conference of State Legislatures (NCSL), August 3, 2018, http://
www.ncsl.org/research/elections-and-campaigns/election-costs.aspx.

26 “EAVS Deep Dive: Poll Workers and Polling Places,” Election Assistance Commission (EAC), November 15, 2017,
https://www.eac.gov/documents/2017/11/15/eavs-deep-dive-poll-workers-and-polling-places/.

27 The 2018 Jobs and Justice Act would have made mid-term and presidential elections federal holidays.

28 Voters with disabilities are less likely to drive and carry a driver’s’ license.
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DODGE CITY LOSES ITS LAST POLLING PLACE

Dodge City captured national attention in 2018 when
the ACLU sued the city for moving its only remaining
polling site outside of the city limits. The majority-
minority city of 29,000, with an electorate of 14,000,
went from 12 polling places down to just one that
remained open for the 2018 elections. Most of these had
been closed because they were deemed to not be ADA
compliant, a claim that local voting activists contest.
The one remaining polling place was not easily accessible
to its electorate, especially to Latinx voters, making
participating in the vote more difficult: even in the low
turnout election, where more than half of voters had
voted early, on Election Day, there was still an average
45 minute wait at the single polling station.

Alejandro Rangel-Lopez, a high school student and
named plaintiff, testified at a Poor People’s Campaign
field hearing in Topeka, Kansas, in 2018: “Our voters
have just one polling place, and it is located in one of
the few affluent and White areas of town, making it
the most burdened polling location in Kansas.”

The irony of these poll closures is that voters with
disabilities still have significant barriers to vote.
Mignon Luckey is a 63-year old resident of Dodge City,
who is herself living with disabilities and works at the
Prairie Independent Living Resources Center. “l was a
rubella baby, born blind and without a spine. Doctors
said they could have wrung me out like a dish towel.
The materials at the polls are in such small print — |
can’t read without visual aid equipment. | use a 5 times
magnifying glass, | need a monocular and have a Pebble
HD that makes it possible to read. And all this costs
almost $800. Poor people don’t have the money for
this equipment. Something has to be done for people
with disabilities to live, to do what they want to do, to
live where and how they want to live, and to vote.”

Dodge City has since opened at least 2 more
additional polling stations.

/L
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Automatic Voter Registration and Same Day Registration

Even with functioning and accessible polling stations, it will still be necessary to register voters.
The Congressional Budget Office (CBO) estimates that implementing online and automatic voter
registration would cost about $750 million over five years.? This would primarily support the federal
Election Assistance Commission (EAC) to provide grants to states to create, protect, and improve
voting systems to allow people to update their voter information online or through automated
telephone-based systems. With automatic registration in place, same-day voter registration would
likely impose negligible additional costs.

A study of early voting in New York, the 4th most populous state in the U.S., calculated a cost of
about $12.5 million statewide in the first year for a 12-day period of early voting, and an additional
$3.4 million per additional election.*® As a rough calculation, taking the New York cost of 64 cents
per person the first year, and 17 cents per person for each additional election, early voting for the
entire U.S. could cost around $211 million the first year, and $57 million for each additional election.

Pre-registration of young voters is another measure to expand the right to vote, especially given
that many 18 year olds, though legally eligible to vote, are not registered at the time of elections.
Currently, only 26 states allow individuals to pre-register to vote if they will turn 18 by the next
election, and 14 states plus D.C. permit pre-registration starting at 16 years old.*" Analyses of pre-
registration bills in Washington and Maryland found negligible fiscal impact for the states,* though
implementation of pre-registration in Colorado (allowing pre-registration of 16- and 17-year-olds)
was estimated at $572,112 in 2013.® In fact, more than 15 states already allow 17-year-olds to vote in
electoral primaries.*

A CBO analysis found that efforts to improve voting technology, reduce cybersecurity vulnerabilities,
and update voting systems to produce individual and auditable paper ballots, would amount to

about $1.5 billion over five years.*

Restoring Voting Rights to Disenfranchised Voters

In 2018, the people of Florida voted to restore voting rights to people convicted of felonies who
had served their time and exited the criminal justice system. Today, the newly granted rights of
convicted felons in Florida are under threat again, as lawmakers attempt to restrict their eligibility to
vote based on unpaid court fees.

29 “Cost Estimate: H.R1 For the People Act of 2019, Congressional Budget Office (CBO), March 1, 2019, https,//
www.cbo.gov/system/files/2019-03/hrl.pdf.

30 Caroline losso et al,, “The Cost of Progress for New York’s Voters,” Citizens Union of the City of New York,
May, 2018. http://citizensunion.org/portfolio-item/the-cost-of-progress-for-new-york-voters/.

31 “Preregistration for Young Voters,” National Conference of State Legislatures (NCSL), February 12, 2019, http://
www.ncsl.org/research/elections-and-campaigns/preregistration-for-young-voters.aspx.

32 “Voter Pre-Registration,” FairVote, accessed May 22, 2019, https.//www.fairvote.org/voter_pre_registration.

33 “Preregistration for Young Voters,” National Conference of State Legislatures (NCSL), February 12, 2019, http://
www.ncsl.org/research/elections-and-campaigns/preregistration-for-young-voters.aspx.

34 “Why Should We Lower the Voting Age to 16?,” FairVote, https://www.fairvote.org/why should we lower
the_voting age to_16.

35 “Cost Estimate: H.R]1 For the People Act of 2019,” Congressional Budget Office (CBO), March 1, 2019, https://
www.cbo.gov/system/files/2019-03/hrl.pdf.
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As of 2016, the Sentencing Project estimates that over 6.1 million Americans remained disenfranchised
due to felony convictions; less than one-fourth of this population is currently incarcerated, meaning
that about 4.7 million people are free, but cannot vote.*

“Thousands like myself have been denied the right to vote because of a felony
conviction, but this does not alleviate us from paying taxes to a state or country
where we also have no elected representation. | should not be taxed until | have
a voice, a political voice, within this government, or the government needs to
immediately cease all taxes being imposed upon me and the thousands who
cannot vote due to probation, parole, or being currently incarcerated.”

Ruby Welch, Arkansas

Expanding the franchise to include those who are formerly incarcerated could actually save states
money. Formerly incarcerated people now have a variety of uncertain paths to regaining their voting
rights, ranging from onerous paperwork to clemency-like hearings. States will no longer have to pay
these administrative costs if the rights of people with convictions are automatically restored. Rights
restoration for returning community members is also linked to lower recidivism rates, which would
result in economic benefits to both state and national economies.”

Two states — Maine and Vermont — currently allow people to vote while they are incarcerated.®®
Expanding the franchise to those who are currently incarcerated would be a powerful means of
reversing the “civil death” that all too often comes with imprisonment in the United States.”

“After 3 years in the Navy, | found a minimum wage job, lived at home, and we still
struggled very much. Many of my friends were in the streets living better than us.
So, | decided to join my friends, making money any way | can. | ended up catching
a case and going to prison for 18 years. | got out of prison in 2014 determined to
become a better person, a better citizen. Went to work at a steel plant. Paid my
fines, got my driver’s license, and | registered to vote. That’s when | found out
that even being a veteran, having a felony meant | couldn’t vote in the state of
Alabama.”

Tim Lanier, Alabama

36 Christopher Uggem, Ryan Larson, and Sarah Shannon, “Six Million Lost Voters: State-Level Estimates

of Felony Disenfranchisement, 2016,” Sentencing Project, October 6, 2016, https://www.sentencingproject.
org/publications/6-million-lost-voters-state-level-estimates-felony-disenfranchisement-2016/#1V.%20
Disenfranchisement%20and%20Restoration%200f%20Civil%20Rights.

37 “Economic Impacts of Restoring the Eligibility to Vote for Floridians with Felony Convictions as a Result of
Passage of Amendment 4,” Washington Economics Group, Inc., May 8, 2018, https.//drive.google.com/file/d/1sP-
2BiK-CEmkgJOiKjAgUBAWI75H5UPQ8/view.

38 See Jacey Fortin, “Can Felons Vote? It Depends on the State,” New York Times, April 21, 2018, https://www.
nytimes.com/2018/04/21/us/felony-voting-rights-law.html.

39 Vann R. Newkirk I, “Polls for Prisons,” The Atlantic, March 9, 2016. https://www.theatlantic.com/politics
archive/2016/03/inmates-voting-primary/473016/.
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No Taxation without Representation

To this day, residents of Washington, D.C. and each of the five major occupied territories are
represented in Congress only by non-voting members. The push for statehood has been a
longstanding demand in Washington, D.C., where over 700,000 residents endure “taxation without
representation” in the legislative branch of the federal government. This is despite having a larger
population than two states (Wyoming and Vermont), which nevertheless enjoy representation by
two Senators in the Senate and a representative each in the House.

The National Taxpayers Union has estimated the cost of statehood at just $9 million, based on
the cost of resources provided to two new Senators and converting the existing delegate position
to Representative. Because Congress has long prohibited the District from imposing a nonresident
income tax, the removal of this constraint as a result of D.C. gaining statehood could bring in as much
as $2.26 billion in additional annual revenues.

Despite automatic U.S. citizenship for people born in four of the five U.S. territories (with the
exception of American Samoa,’ citizens in those four territories can vote only in presidential
primaries, and have no vote in presidential general elections. These millions of U.S. citizens are
denied the right to vote for the U.S. president, congressional representation that could fight for
their interests, and the basic right of self-determination. This includes the 3.4 million people living in
Puerto Rico, which constitutes a larger population than 21 fully recognized states.

One of the gravest human rights crisis of 2017 was the impact of Hurricane Maria on Puerto Rico
and the U.S. Virgin Islands. Almost the entire island of Puerto Rico lost access to electricity after
the hurricane, and only 43% of the island’s residents had access to electricity two months after the
hurricane.* By way of comparison, about 85% of the world’s population has access to electricity.”

The loss of electricity shut down hospitals and clinics, the island’s emergency phone number, and
left nearly half of island residents without access to safe drinking water a week after the hurricane.®

A recent study by researchers at the University of Michigan found that the federal response to
Hurricanes Maria and Irma on Puerto Rico was slower and less generous in providing funds and
staffing compared to hurricane responses in Texas and Florida.*

40 People born in American Samoa are only considered U.S. nationals, and must go through the regular applica-
tion process if they want to become citizens

41 Josh Michaud and Jennifer Kates, “Public Health in Puerto Rico after Hurricane Maria,” Kaiser Family Foundation,
November 17, 2017, https.//www.kff.org /other/issue-brief/public-health-in-puerto-rico-after-hurricane-maria/.

42 “Access to Electricity,” World Bank, accessed May 22, 2019, https://data.worldbank.org/indicator/EG.ELC.ACCS.
ZS.

43 Amanda Holpuch, “Hurricane Maria Pushes Puerto Rico’s Struggling Hospitals to Crisis Point,” The Guardian,
September 27, 2017, https://www.theguardian.com/world/2017/sep/27/puerto-rico-faces-a-health-crisis-made-
worse-as-majority-of-hospitals-are-inadequate.

44 Charley E. Willison et al,, “Quantifying Inequities in US Federal Response to hurricane Disaster in Texas and
Florida Compare with Puerto Rico,” BMJ Global Health 4, no.1(2019), https://doi.org/10.1136/bmijgh-2018-00T191.
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This disaster occurred against a pre-existing backdrop of disenfranchisement and inequality. In 2016,
Congress passed a bill called PROMESA that set up an unelected financial control board to restructure
Puerto Rico’s economy to pay debts to Wall Street. At the same time that the island struggled
to recover and rebuild from the 2017 hurricanes, the control board instituted severe austerity
measures, including school closures, cuts to University of Puerto Rico funding and a tuition hike,
work requirements for the island’s public food program, and cuts to currently mandated employee
benefits like sick and vacation pay.*

Puerto Rico’s economic crisis has been spurred by U.S. policy, including enforcement of the Jones
Act, which requires naval shipments of goods between two points in the United States to be made
with U.S.-owned and built ships, with U.S. personnel. For most states in the contiguous United
States, this causes no serious problems. But for Puerto Rico, which imports upwards of 85% of its
food and many other supplies, it affects everything.*¢

Representation would not have secured Puerto Rico from Hurricane Maria, but democratic rule and
the right to self-determination may have prevented its resources going to Wall Street instead of
towards critical infrastructure development, and it may have encouraged a faster and more robust
response to the hurricane’s aftermath.

Ending Emergency Management

Emergency manager laws present the situation where existing voting rights may effectively be
nullified through state appointed emergency managers. In a political system built on checks and
balances, emergency managers have unchecked power and no accountability to the communities
they are supposed to serve. While states ostensibly only institute emergency management in cases
where cities are on the brink of financial collapse, those managers in fact wreak all kinds of havoc
that further degrades city finances: emergency managers have turned local school systems over
to for-profit charter school companies and sold off school playground equipment,* broken union
contracts and cut retiree benefits, and single-handedly instituted privatization of city services.*®

45 Vann R. Newkirk Il, “Puerto Rico Enters a New Age of Austerity, The Atlantic, May 5, 2018, https://www.
theatlantic.com/politics/archive/2018/05/puerto-rico-enters-a-new-age-of-austerity/559565/.

46 “Report by the Task Force on Puerto Rico, in Support of Permanently Exempting Puerto Rico From the Jones
Act,” The Association of the Bar of the City of New York, May 11, 2018, https.//www.nycbar.org/member-and-
career-services/committees/reports-listing /reports/detail/support-for-permanently-exempting-puerto-rico-from-
the-jones-act.

47  Chris Savage, “Poor Communities in Michigan Still Paying the Costs of Emergency Managers. One of Them
Sold Off the School Playground Equipment,” Eclectablog, April 2, 2018, https://www.eclectablog.com/2018/04
poor-communities-in-michigan-still-paying-the-costs-of-emergency-managers-one-sold-off-the-school-
playground-equipment.html.

48  Chris Savage, “The Scandal of Michigan’s Emergency Managers,” The Nation, February 15, 2012, https.//www.
thenation.com/article/scandal-michigans-emergency-managers/.
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Decisions by an emergency manager led to the water safety crisis in Flint, Michigan. Michigan has
one of the most far-reaching emergency manager laws in the country. It authorizes, in some cases,
the removal of all locally elected officials. Over a 10-year period, more than half of the state’s Black
residents have fallen under the authority of a non-elected official.*’

The catastrophic Flint water crisis brought this law under severe public scrutiny. In 201, the state
of Michigan appointed an emergency manager over the city of Flint, stripping power from local
government over claims of financial mismanagement.® The salary for the emergency manager was
set by the state at $170,000, but paid for by Flint and nearly double its mayor’s salary.”

In 2012, Flint’s city managers decided to borrow tens of millions of dollars in the city’s name to help
finance the construction of the Karegnondi Water Authority, a new water pipeline in the region.*
In order to facilitate the pipeline’s development, Flint's emergency manager decided to shift its
source of water from the Detroit River to the Flint River.*® This decision was in part made to save an
estimated $5 million.** As a result of that switch, Flint’s 99,000 residents experienced high levels of
lead in their drinking water and continue to suffer the consequences.® They found spiked lead levels
among children and other lasting health issues associated with lead exposure.® In 2016, two of Flint’s
former emergency managers were charged with felonies of false pretense and conspiracy for their
role in the crisis.”’

49 Jessica Welburn and Louise Seamster, “How a Racist System Has Poisoned the Water in Flint, Mich.,” The Root,
January 1,2016, https.//www.theroot.com/how-a-racist-system-has-poisoned-the-water-in-flint-mi-1790853824;
see also, “A Review of Michigan’s Local Financial Emergency Law,” Michigan State University Extension: Center for
Local Government Finance and Policy, April 21, 2017, https://www.canr.msu.edu/uploads/resources/pdfs/michigan
em_law_review.pdf.

50 Dominic Adams, “Flint Still Faces Financial Questions After Years of Emergency Management, MLive, April

17, 2018, https://expo.mlive.com/erry2018/04/e506e2elbc5060/did_emergency management_in_wo.html.
Researchers at Michigan State University have since offered evidence that the Michigan state government, and
most every state, generally shares a significant portion of responsibility for local economies, constrains a city’s
ability to raise revenue and offers little financial support during state-appointed emergency management. See,
Joshua Sapotichne et al., “Beyond State Takeovers: Reconsidering the Role of State Government in Local Financial
Distress, with Important Lessons for Michigan and its Embattled Cities,” Michigan State University Extension,
August 31, 2015, https://www.canr.msu.edu/uploads/resources/pdfs/beyond_state_takeovers.pdf.

51 Kristin Longley, “State-Appointed Emergency Managers Make Six Figures at Local Community’s Expense,”
MLive, last modified December 27, 2011, https.//www.mlive.com/news/flint/2011/12/state-appointed_emergency
mana.html.

52  Sara Ganim and Sarah Jorgensen, “ Four More Charged in Flint Water Crisis, CNN, last modified December 20,
2016, https://www.cnn.com/2016/12/20/health/flint-water-crisis-four-more-charged/index.html.

53 “Flint Water Crisis Fast Facts,” CNN, last modified April 23, 2019, https.//www.cnn.com/2016/03/04/us/flint-
water-crisis-fast-facts/index.html.

54 Josh Sandburn, “Flint Water Crisis May Cost the City $400 Million in Long-Term Social Costs, Time, August 8,
2016, http://time.com/4441471/flint-water-lead-poisoning-costs/.

55 “Flint Water Crisis Fast Facts,” CNN, last modified April 23, 2019, https://www.cnn.com/2016/03/04/us/flint-
water-crisis-fast-facts/index.html.

56 Michelle Chen, “Flint Is Finally Moving to Help Kids Recover from Lead Poisoning’s Toxic Legacy, The Nation,
April 27, 2018, https://www.thenation.com/article/flint-is-finally-moving-to-help-kids-recover-from-lead-
poisonings-toxic-legacy/.

57 Sara Ganim and Sarah Jorgensen, “ Four More Charged in Flint Water Crisis, CNN, last modified December 20,
2016, https.//www.cnn.com/2016/12/20/health/flint-water-crisis-four-more-charged/index.html.
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The estimated costs of this poisoning include: the private costs of hospitalization and treatment for
residents of Flint; the estimated $400 million in costs to the city because of the long-term social
consequences of lead poisoning®; the many millions of dollars in legal fees, lawsuits and settlements,
including $97 million paid by the state® to replace water lines and $4.1 million to create a registry of
impacted children®; and the costs for federal intervention, including $100 million in an EPA grant for
infrastructure updates.®' And this is only a partial account of the true costs of the crisis.

“They could not take
our water away without
taking our democracy first.”

e

Claire McClinton, Michigan
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The experience in Flint shows that when communities lose political power and the ability to
engage in democracy, their most basic needs are compromised in favor of undemocratic, and often
disastrously unaccountable and costly, leadership. Indeed, five years later, Flint still does not have
clean water.

EQUAL TREATMENT UNDER THE LAW

A democracy that takes seriously the assertion that we are all created equal must address inequalities
due to citizenship status, gender and sexual orientation, as well as the injustices waged against
Indigenous and Native people in the U.S.

Immigration Reform

As a nation, we have allowed the creation of an immigration system that hurts people, separates
families, and continues to deny dignity and security to people seeking a better future.

The human toll of our current system of immigration is immense. Undocumented workers are
exploited in the labor force without the ability to demand their rights, receive fair pay, or have
access to healthcare. People are locked up in for-profit detention centers as they await deportation

58 Josh Sandburn, “Flint Water Crisis May Cost the City $400 Million in Long-Term Social Costs, Time, August 8,
2016, http://time.com/4441471/flint-water-lead-poisoning-costs/.

59 Chris Boyette, “Michigan and Flint Agree to Replace 18,000 Home Water Lines by 2020,” CNN, last modified
March 27, 2017, https.//www.cnn.com/2017/03/27/us/flint-settlement/.

60 Robert Acosta, “State to Provide $4.1M to Screen, Test Flint Children Affected by Lead,” MLive, April 9, 2018,
https.//www.mlive.com/news/flint/2018/04/state_providing_4_ million_to_s.html

61 “EPA Awards $100 Million to Michigan for Flint Water Infrastructure Upgrades,” Environmental Protection
Agency, March 17, 2017, https://www.epa.gov/newsreleases/epa-awards-100-million-michigan-flint-water-
infrastructure-upgrades.
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in inhumane conditions. In 2018, one company received $234 million for new detention beds for
immigrant children.®? And undocumented people all over the country fear losing their loved ones,
friends, and neighbors to deportation.

“Abraham was a migrant, Moses was a migrant,
~ Jesus was a migrant, Muhammad was a migrant, so
~ how can we not stand with these people who are
migrating away from oppressive conditions?”
Imam Zaid Shakir, California

Comprehensive immigration reform would provide protection for families and people looking
for better lives. According to a 2013 CBO analysis, immigration reform that would increase the
number of new immigrants who are allowed to enter the country and provide a path for many
currently undocumented people to gain legal documentation would have resulted in new federal
costs of $262 billion over the 10 years from 2014-2023, but those costs would have been more than
balanced by $459 billion in increased revenues, largely from increased income and payroll taxes.®
Additionally, a 2016 study from the National Bureau of Economic Research found that providing legal
documentation and status to currently undocumented workers would increase their contribution to
GDP from 3% (about $615 billion per year using today’s GDP) to 3.6%, a $123 billion increase.®*

Immigration reform is only the first step towards just immigration and it must be accompanied by a
broader assessment of U.S. foreign policy and military actions, especially in Latin America. This would
demand that our government stop allowing corporations to profit from detention of immigrants,
deportation, and family separation.

62  Deniz Cam, “One In Six Migrant Children In The U.S. Are Staying At A Shelter Operated By A Private Equity
Tycoon,” Forbes, April 10, 2019, https://www.forbes.com/sites/denizcam/2019/04/10/one-in-six-migrant-children-in-
the-us-are-staying-at-a-shelter-operated-by-a-private-equity-tycoon/#722d081e687e.

63 “S.744: Border Security, Economic Opportunity, and Immigration Modernization Act,” Congressional Budget
Office (CBO), June 18, 2013, https://www.cbo.gov/sites/default/files/113th-congress-2013-2014/costestimate/s7444.
pdf.

64 Ryan Edwards, Francesc Ortega, “The Economic Contribution of Unauthorized Workers: An Industry Analysis,”
Regional Science and Urban Economics 67 (2017): 119-134, https://doi.org/10.1016/j.regsciurbeco.2017.09.004.
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“..My mother was a single parent, raising 4
children...An officer stated that he did not

need a warrant to arrest my mother. ... [At the
station] she went into an ICE hold. As the oldest
of four, my whole world was destroyed. The
questions that were running through my head
were, ‘will | have to give up college? Get a full-
time job in order to maintain the well-being of
my siblings? Would | ever see my mother again?’

My mother was detained for about

four weeks; those were the hardest four
weeks of my entire life... | was destined to
become an immigration attorney. There are
currently more than 11,000 unaccompanied
children in the care of U.S. Health & Human
Services. This policy is inhumane, it is
immoral, this policy must stop!”

Viviana Rodriguez, Alabama

/L

Legal Protection for LGBTQIA People

While many groups are now protected from discrimination by federal and state laws, legal protections
for LGBTQIA people lag behind. A majority of states in the U.S. allow discrimination against LGBTQIA
people in employment, housing, health care, schools, and public accommodations. Many of these
problems are particularly acute for LGBTQIA youth and LGBTQIA youth of color. Though their
numbers aren’'t known with any degree of certainty, estimates are that lesbian, gay and bisexual
youth represent roughly 8% of the nation’s high school students,® and that they represent as much
as 40% of the homeless youth population.®

The Equality Act is a fairly comprehensive bill that provides for equal rights and protections for
LGBTQIA individuals by prohibiting discrimination in areas such as health, housing, employment,
education, credit and public accommodations.” It passed in the U.S. House of Representatives in

65 Zoé Schlanger, “A Teen Health Survey Crucial to US Public Policy Is Finally Asking Kids About Their Sexual
Orientation,” Quartz, June 25, 2017, https://qz.com/1014142/a-teen-health-survey-crucial-to-us-public-policy-is-
finally-asking-kids-about-their-sexual-orientation/.

66 “Homelessness and Runaway LGBT Youth,” Youth.Gov, accessed May 22, 2019, https://youth.gov/youth-
topics/runaway-and-homeless-youth/Igbt.

67 Rep. David N. Cicilline, “H.R.5 - Equality Act,” 116th Congress, accessed May 22, 2019, https://www.congress.
gov/bill/M6th-congress/house-bill/5.
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May of 2019, but is unlikely to pass in the U.S. Senate, despite widespread support from the public
and business. Lacking comprehensive federal anti-discrimination and anti-hate crimes laws, most
LGBTQIA children and adults have to navigate a patchwork of local and state laws, so that they
may be protected in one state and endure hostile policies in another.®® Some state and federal laws
function to protect LGBTQIA people from hate crimes and violence based on their sexual and gender
identities, such as the Matthew Shepard and James Byrd Jr Hate Crimes Prevention Act of 2009, but
protections must be broader. LGBTQIA people are still unprotected in many states from all but the
most violent hate crimes involving deadly weapons. Relevant protections should also be included in
the Violence Against Women Act, and special attention given to LGBTQIA undocumented migrants
and refugees.

These bills are vital as the Trump administration takes aggressive moves to curtail the civil and human
rights of transgender people. In May 2019, the administration announced a rule that would allow
medical service providers and employers to deny health care and health coverage to transgender
people if they have a “religious objection” to equal rights for all. This comes on top of rescinding
guidance for protections of transgender students in public schools, banning transgender people
from military service and even erasing the very word “transgender” from all Centers for Disease
Control documents.

First Nations Sovereignty

For centuries, the “Doctrine of Discovery” was used to justify the dispossession of Indigenous and
Native people of land, resources, and political legitimacy. Originated in 1496 under King Henry VII, the
Doctrine of Discovery held that Christian sovereigns and their representative explorers could assert
dominion and title over non-Christian lands with the full blessing and sanction of the Church. In 1823,
the Supreme Court case Johnson vs. McIntosh relied on the Doctrine of Discovery to interpret U.S.
law, declaring U.S. federal ownership of Indigenous and Native lands.’

The legacy of this doctrine continues today through fights against destructive fossil fuel projects that
use land and water relied upon by Indigenous and Native people, and the ongoing disenfranchisement
and austerity imposed on these communities. In the 2005 Supreme Court Case of City of Sherrill,
New York v. Oneida Indian Nation, the Oneida Indian Nation tried to assert tribal sovereignty over
lands purchased on the open market. In her ruling, Justice Ruth Bader Ginsberg wrote that “..fee
title to the lands occupied by Indians when the colonists arrived became vested in the sovereign
— first the discovering European nation and later the original states and the United States.” In other
words, the United States government, and not the Oneida Indian Nation, were sovereign over the
purchased land.”®

Sovereignty has ironically been used to exclude Indigenous and Native people from equal
protection, especially when equal protection is more narrowly defined around racial categories.”

68 Mapping LGBT Equality in America, Movement Advancement Project, May 28, 2015, http://www.lgbtmap.org
file/Mapping%20Equality%20for%20LGBT%20Americans%20Post%20SCOTUS.pdf.

69 “Doctrine of Discovery,” Upstander Project, accessed May 22, 2019, https://doctrineofdiscovery.org/.

70  “Sherrill v. Oneida Opinion of the Court,” Doctrine of Discovery, August 1, 2018, https.//doctrineofdiscovery.
org/sherrill-v-oneida-opinion-of-the-court/.

71 Stuart Minor Benjamin, “Equal Protection and the Special Relationship: The Case of Native

Hawaiians,” The Yale Law Journal 106 (1996): 537-612, https://scholarship.law.duke.edu/cgi/viewcontent.
cgi?article=1008&context=faculty scholarship.
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In fact, Indigenous and Native people were not guaranteed citizenship under the 14th Amendment
that granted legal citizenship status to former slaves, and had to fight for their right to vote in every
state. The Voting Rights Act of 1965 strengthened that right, but when Shelby County v. Holder
struck down key parts of that legislation in 2013, Indigenous and Native people were faced with new
attacks on their right to vote. This was evident in North Dakota in 2018, when a law requiring voters
to present an ID with their residential address was in effect. Tens of thousands of rural voters, many
of them Indigenous and Native Americans who live on reservations and do not have a street address,
were disenfranchised by this law. To secure their right to vote, they organized delegations to help
register community members leading up to the election.

A moral reorientation of our political and economic system must include affirmations of the self-
determination of Indigenous and Native peoples and recognition of their interests in decisions that
affect their land and communities. This means giving tribes the legal authority to protect the lands
and waters in their territories, jurisdiction over crimes committed in their territories, and, where
appropriate, all the rights of any sovereign nation.”

“..the Court has refused to acknowledge my
children’s Native heritage and the protections 4
granted to us by The Indian Child Welfare Act

of 1978 (ICWA). This federal law acknowledged a
deliberate government campaign to wrongfully
remove Native children from their parents to
place them in White homes and institutions going
back to the 19th century. To date between one
quarter to one third of all Native families have
been forcibly separated. ... Our plea is simple:

for |

1) Keep families together, including at the border. ‘
2) Do not confuse poverty with abuse and neglect. '
3) Honor the treaty and sovereign Nation rights
of the original people of this land, and bring our
children home... My children have a right to live
with their family. My children have sovereign
nation status rights to be recognized. | will
always fight for my children’s rights. I will

always fight for my family.”

Jennina Gorman, Pennsylvania

72 The different status of tribes and their federal recognition of sovereignty is complex territory that requires
the meaningful engagement and broad representation of Indigenous and Native communities. For this reason,
this section offers an overview of the Doctrine of Discovery and its long-term implications, reflecting ongoing
conversations with various Indigenous, Native and Tribal leaders involved in the Poor People’s Campaign.
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INVESTMENTS IN DOMESTIC TRANQUILITY

POOR PEOPLE’S CAMPAIGN DEMANDS

1. We demand the immediate implementation of federal and state living wage laws
that are commensurate for the 21st century economy, guaranteed annual incomes,
full employment, and the right for all workers to form and join unions.

2. We demand equal pay for equal work.

3. We demand public infrastructure projects and sustainable, community-based
and controlled economic initiatives that target poor urban and rural communities.

4. We demand fully-funded welfare programs that provide cash and in-kind
assistance directly to the poor, including poor families. We demand an end to the
attacks on SNAP, HEAP and other vital programs for the poor.

5. We demand reinvestment in and the expansion of public housing, ensuring that
all have a decent house to live in.

6. We demand a change in the current poverty standards. We demand an accurate
assessment of who is poor — based on access to decent and adequate housing,
education, health care, water, sanitation and public utilities, childcare, as well as
income, savings, debt, and welfare — and that is made widely available to all.
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KEY FINDINGS

m A S15 federal minimum wage enacted immediately would raise pay for 49 million workers
by a combined $328 billion per year. At $22 per hour, 83 million workers would get SI
trillion more in pay. These pay raises dwarf the $7.1 billion in “tax cut bonuses” employers
gave U.S. workers in 2018.”

= As an immediate measure, restoring Temporary Assistance for Needy Families (TANF) to
previous funding levels would provide a modicum of relief to poor families who deserve
a fully functional safety net. TANF has not been adjusted for inflation since the Clinton
administration, which in 2019 puts the program $8.9 billion under its 1996 level. Restoring
that $8.9 billion would cost less than the roughly $14 billion the United States spends each
year on increased border patrols, deportations, and incarceration.

® An annual wealth tax on just the 75,000 richest U.S. households would generate $275
billion per year — more than enough to put 2.5 million people to work fixing our public
infrastructure.

Poverty has many causes, and they are all rooted in this country’s current and past policy decisions.
Slavery, sharecropping, racial quota systems for immigration, deportations, Jim Crow, redlining, and
a host of other deliberate decisions created an economic system that in fact demanded some
segment of the population remain poor.

While racism drove many of these policies and opportunity has been systematically denied to
people of color, all races have suffered from policies that seek to consolidate, rather than share, this
country’s wealth. Sharecropping was a legal extension of slavery that allowed unscrupulous landlords
to charge high interest rates and dictate how and for how much sharecroppers could sell their
crops. Although sharecropping exploded as an extension of slavery after the Civil War, two-thirds of
sharecroppers were poor and White. In the 1930s, Black and White sharecroppers united to form the
Southern Tenant Farmers Union to organize for fair pay and lending practices.”

In 2016, White people made up the largest share of poor and low-income people in the U.S,, at
66 million. But the share of White people in this category is 33% — far below the share of Blacks
(60%), Latinx (64%), and Indigenous and Native people (59%) who are either poor or low-income.
Systemic racism has contributed to racial wealth gaps and disparities in asset ownership and labor
participation rates, especially between Black and White populations. This has, in turn, been used
to sow deep mistrust and division among poor White and poor Black, Brown, and Indigenous and
Native people in this country. And yet, all are poor and facing similar struggles. Just as in the past, this
common ground is bringing them together against these injustices.

73 “Trump Tax Cuts,” Americans for Tax Fairness, accessed May 21, 2019, https://americansfortaxfairness.org/issues/
trumptaxcuttruths/

74 “Slavery By Another Name,” PBS, accessed May 22, 2019, https://www.pbs.org/tpt/slavery-by-another-name,
themes/sharecropping/.

75 Based on the number of people who fell below a “low-income” threshold defined as twice the supplemental
poverty measure calculated by the U.S. Census Bureau. Under this alternative measure, a family of four with two
adults and two children who rented their home was in poverty if they made less than $27,005 in 2017.
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“l didn’t know that | had White
brothers and sisters who knew

what it was like to be poor.”
Idalin Bobé, New York
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Where policy has introduced inequality, policy must undo it. We need a full range of policies to
right these wrongs: a living wage for all; the right to unionize and to receive equal pay; job creation
through infrastructure and other badly needed investments; a federal jobs guarantee for each person
willing and able to work who is excluded from the private job market; and a robust, accessible, and

fully funded safety net for those for whom work is not the right option are all required to ensure
that no person in the United States lives in poverty.

To make sure these policies reach all of those who are suffering, we must come to terms with the
true extent and impact of poverty in this country. Our current poverty statistics reveal only part of
the problem. A true accounting of who is poor would take into consideration the cost of housing,
food and medicine, and all government policies that both alleviate and exacerbate poverty in all its
forms.

THE RIGHT TO A LIVING WAGE JOB

Low pay, job scarcity or inaccessibility, and attacks on unionization all conspire to keep people in
poverty. Anyone working in the U.S. must be able to live with dignity and security. Enacted together,
job creation, job guarantees, and living wages would reinforce one another, ensuring both higher
employment rates and higher incomes. Along with these economic policies must come laws
protecting the right to unionize, which has been whittled down by years of attacks on workers
and organized labor. Newly created jobs can be oriented towards rebuilding this country from
the inside out, both addressing our infrastructure weaknesses and implementing innovations in
energy efficiency, engineering, and other fields. The result would redefine how local economies are
integrated into the national economy to work for the people and the planet.

Full Employment and a Federal Job Guarantee

Since the Great Recession, unemployment levels have steadily fallen. But even with the currently
low U.S. unemployment rate, there are millions of Americans who are effectively left out of the
economy. Much of the falling unemployment rate since the Great Recession can be attributed not
to job growth, but to people dropping out of the labor force altogether in an increasingly harsh labor
market.”6

76  Elise Gould, “Unemployment Rate hits New Low for the Recovery, But for the Wrong Reasons,” Economic
Policy Institute (EPI), May 4, 2019, https.//www.epi.org/press/unemployment-rate-hits-new-low-for-the-recovery-
but-for-the-wrong-reasons/.
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Indeed, the presently low unemployment reflected by the standard unemployment rate (called the
U-3 rate) does not include all working age people who are unemployed. It only counts people without
jobs who have been actively looking for work in the last four weeks. The more comprehensive U-6,
or real employment rate, includes the underemployed (people who are part-time or temporary
employees through no choice of their own), marginally attached workers (people who have been
looking for work during the past year), and discouraged workers (people who have given up looking
for work altogether). Unemployment rates as measured by the U-6 rates are often double the
standard U-3 measure, and offer a better picture of the structural unemployment that has surfaced
since the Great Recession.

Unemployment rates also vary drastically by location, race, and other factors. Rural workers,” Black
workers, Latinx workers, and young people” all have higher than average rates of unemployment.

“The poverty in this area is not accidental.

This was Native land, and then it became
farming land. And there were industries like
[General Motors] and others. It was a prosperous
area and it worked for people. The San Fernando
Valley was a place you wanted to be. It was
plentiful. When NAFTA was signed, the

factories left and jobs declined. Within

a period of 5-10 years, everything changed.”
Diego Ortiz, California

Itisimportant to note that, following the passage of the Personal Responsibility and Work Opportunity
Reconciliation Act of 1996, commonly known as welfare reform, work requirements have become a
staple of reform proposals for our public safety net. Today, Medicaid, the Supplemental Nutrition
Assistance Program (SNAP, or food stamps), Section 8 tenant-based rental assistance (vouchers), and
public housing are all targets for new work requirements. Yet none of these proposals do anything
to solve the problem of a lack of suitable jobs.

U.S. economic policy defines “full employment” as an unemployment rate of around 4%, meaning
that under our current economic rules, someone is always left out”® True full employment,
where everyone who wants and is able to work has suitable work to do, would go great lengths
toward ending poverty. However, quality jobs are lacking in the private sector. Bureau of Labor
Statistics reports from March 2019 reveal that 6.2 million workers remain unemployed; an additional

77 “Rural Employment and Unemployment,” United States Department of Agriculture, last modified July 6, 2017,
https.//www.ers.usda.gov/topics/rural-economy-population/employment-education/rural-employment-and-
unemployment/.

78 “Labor Force Statistics from the Current Population Survey,” Bureau of Labor Statistics (BLS), last modified
April 5, 2019, https.//www.bls.gov/web/empsit/cpsee_el6.htm.

79  “What Is the Lowest Level of Unemployment that the US Economy Can Sustain?,” Board of Governors of the
Federal Reserve System, accessed May 22, 2019, https.//www.federalreserve.gov/fags/economy_14424.htm.
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4.5 million are working part-time though they would prefer full-time work; and 1.4 million people
have given up actively seeking work (and therefore are not counted as officially unemployed).® All
told, unemployed and underemployed people still substantially outnumber job openings.® As much
as 40% of the U.S. workforce is employed in insecure positions, such as temporary, part-time, and
“on-call” workers, contractors, and the self-employed.®

“Home care workers like me, we don’t have any sick days. We don’t have any
vacation days. Not a single one. We don’t get health insurance. When | finally got
health care, | couldn’t afford the deductibles.... This isn’t just about me. There are
millions of people who work just as hard as me, and who are struggling. | feel like
we are the forgotten ones.... We need raises. We need paid time off. We need sick
days and vacation time. We need you to recognize our value.”

Joyce Barnes, Virginia

A federal jobs guarantee would offer a public option for employment for all workers. It would provide
access to an annual minimum income, training, and benefits. One proposal for a jobs guarantee by
economists William Darity and Darrick Hamilton calculates the government cost at $543 billion per
year to employ 10.7 million workers. Under this plan, the government would cover compensation
and benefits, the employer’s share of payroll taxes and supplies, and capital goods related to
employment, thereby minimizing private costs.® This specific proposal, however, assumes a lower
minimum wage ($11.83/hour) than this report’s suggested minimum wage increase (see below). A
federal jobs guarantee with a higher wage would cost more; however, the benefits could be greater
as well.

Indeed, a federal jobs guarantee would have cascading positive effects. It would drastically reduce
unemployment and underemployment and indirectly raise the floor of wage standards in the private
sector. It would deliver ready labor for national and community projects, such as infrastructure or
clean energy projects, among others. Alongside a higher minimum wage or living wage, it would
send more dollars flowing into local economies and result in some measure of costs savings for the
federal government, since people earning more income would need fewer services from programs
like food stamps.

One solution that is often proposed for poverty and a lack of work is a basic income guarantee.
These proposals have some appeal. However, current models for a basic income guarantee propose

80 “Employment Situation Summary,” Bureau of Labor Statistics (BLS), last modified May 3, 2019, https.//www.bls.
gov/news.release/empsit.nr0.htm.

81 “Job Openings and Labor Turnover — March 2019,” Bureau of Labor Statistics (BLS), May 7, 2019, https://www.
bls.gov/news.release/jolts.nr0.htm.

82  William Darity and Darrick Hamilton, “The Federal Job Guarantee,” Intereconomics 53 (May/June 2018): 179-180,
https://archive.intereconomics.eu/year/2018/3/the-federal-job-guarantee/.

83 Mark Paul, William Darity, and Darrick Hamilton, “ The Federal Job Guarantee — A Policy to Achieve
Permanent Full Employment,” Center on Budget and Policy Priorities (CBPP), March 9, 2018, https://www.cbpp.org
research/full-employment/the-federal-job-guarantee-a-policy-to-achieve-permanent-full-employment.
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to give every adult the same amount of money, failing to address income inequality or to discourage
the proliferation of low benefit, low pay, or low security jobs. Instead, a federal jobs guarantee,
predicated upon the federal government serving as employer, could present a public employment
option that would offer an annual minimum wage (based on the poverty line, indexed for inflation
and regional disparities), benefits (health insurance, retirement, paid sick leaves), as well as on-the-
job-training and apprenticeships.

Living Wages, Unions and Equal Pay for Equal Work

The current minimum wage is criminally inadequate. Forty-four percent of people experiencing
homelessness have a job, but are unable to afford shelter.® However, even a $15 wage is not enough
to live in most places in the United States. A single adult living in Tulsa, Oklahoma would need
to work year-round, full-time at a wage of $16.82 per hour to meet all of their expenses. In San
Francisco, that same adult would need to earn $33.63 per hour to make ends meet.® For families with
children, the wage must be even higher. According to the National Low-Income Housing Coalition,
an hourly wage of $22.10 is the national average wage needed to afford a two-bedroom apartment.®

“When the CEO of McDonald’s makes $9,200

an hour, and the company made $5.6 billion in
profit last year, | know they can afford to pay
moms like me more. Fast food is a $200 billion-
dollar industry. We are worth more than $7.65 an
hour. My kids and their future are worth more...
No one who works full-time in the richest nation
on earth should live in poverty. In America, no
one should be treated unequal at work. We

all deserve fair treatment and wages that will
support our families. We should be able to give
our kids a fair shot to succeed in America.”
Bridget Hughes, Missouri

One factor that has contributed to the decline in wages is the decline in unions. Union membership
has fallen rapidly over the past few decades, and more recently, the right and ability to organize
unions has come under increasing attack. Between 1968 and 2017, the share of U.S. workers in unions

84  William Darity and Darrick Hamilton, “The Federal Job Guarantee,” Intereconomics 53 (May/June 2018): 179-180,
https.//archive.intereconomics.eu/year/2018/3/the-federal-job-guarantee/.

85 “Family Budget Calculator,” Economic Policy Institute (EPI), https://www.epi.org/resources/budget/.

86 Dr. Andrew Aurand et al., “Out of Reach: The High Cost of Housing,” National Low Income Housing Coalition
(NLIHC), June 13, 2018, https://reports.nlihc.org/sites/default/files/oor/OOR_2018.pdf.
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fell from 24.9% to 10.7%.2” This trend has been precipitated by so-called “right-to-work” (RTW) laws
that allow workers to opt out of paying union dues while still enjoying the benefits of a union
contract. These laws have been passed in some 27 states, and they continue to chip away at unions’
bargaining power. Wages in “right-to-work” states are between 3% and 13% lower than in other
states.®

Between 1973 and 2017, non-union men have lost roughly $2,700 per year, and non-union women
about half as much.® This represents roughly $150 billion each year no longer showing up in the
paychecks of non-union workers, simply because organized labor has declined.

“The only way we can lift ourselves up and out
of poverty is by demanding what we need...
and that’s the right to live a good quality of life.
My family deserves to live above the poverty
line. | demand a union so that | can have all of
the rights | deserve as a worker.”

Solo Little John, Wisconsin

e A s LAl

If restoring the right to unionize also restored unionization rates and wages seen in the past, we
could see as much as a $150 billion increase in wages by securing this right.

In the absence of widespread unionization, poor people-led campaigns like the Fight for $15 have
led the way toward increasing the minimum wage in cities and states across the country. A higher
minimum wage would benefit everyone. A higher minimum wage would boost consumer spending
and generate new economic activity, because lower-income households spend more of their income
than higher-income households, who tend to save more.” If real living wages were implemented,
public assistance programs could save substantial resources. According to a University of California,
Berkeley study, public assistance programs spend $153 billion a year as a direct result of low wages,
most of which could be saved by legislating a living wage.”!

87 Saurav Sarkar and Shailly Gupta Barnes, eds., “The Souls of Poor Folk: Auditing America 50 Years After the
Poor People’s Campaign Challenged Racism, Poverty, the War Economy/Militarism and Our National Morality,”
Institute for Policy Studies (IPS), Poor People’s Campaign, Kairos Center for Religions, Rights and Social Justice, and
Repairers of the Breach, April 12, 2018, https://ips-dc.org/wp-content/uploads/2018/04/PPC-Audit-Full-410835a.
pdf.

88 Elise Gould and Will Kimball, “Right-to-Work States Still Have Lower Wages,” Economic Policy Institute (EPI),
April 22, 2015, https://www.epi.org/publication/right-to-work-states-have-lower-wages/.

89 Jake Rosenfeld, Patrick Denice, and Jennifer Laird, “Union Decline Lowers Wages of Nonunion Workers,
“Economic Policy Institute (EPI), August 30, 2016, https://www.epi.org/publication/union-decline-lowers-wages-of-
nonunion-workers-the-overlooked-reason-why-wages-are-stuck-and-inequality-is-growing/.

90 “The Impact of Raising the Federal Minimum Wage to $12 by 2020 on Workers, businesses and the Economy,”
Economic Policy Institute (EPI), April 27, 2016, https://www.epi.org/publication/the-impact-of-raising-the-federal-
minimum-wage-to-12-by-2020-on-workers-businesses-and-the-economy-testimony-before-the-u-s-house-
committee-on-education-and-the-workforce-member-forum/.

91 Ken Jacobs, lan E. Perry, and Jenifer MacGilvary, “The High Public Cost of Low Wages,” UC Berkeley Labor
Center, April 13, 2015, http://laborcenter.berkeley.edu/the-high-public-cost-of-low-wages/.
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In fact, if the federal minimum wage was increased to $15, 49 million workers would see raises that
would total $328 billion. If the minimum wage was increased to the $22 housing wage estimated
by the National Low-Income Housing Coalition, 83 million workers would get a cumulative raise of
more than $1 trillion.”?

Closing pay gaps based on race, gender, LGBTQIA, and disability** would do even more to raise up
poor people and the economy over all. Black men make 22 percent less and Black women make 34.2
percent less than White men in the same circumstances.” Women of all races earn 18.9 percent less
than men.” Median wages for certain Asian and other groups like Bangladeshis, Native Hawaiians
and Pacific Islanders, and Hmong also lag behind those for White people.?® Gay and bisexual men
earn on average 10 to 32% less than similarly qualified straight men, and according to another study,
transgender women workers’ earnings fell by one-third following their gender transitions.”

Closing the gender pay gap could add $513 billion per year to the national economy.” This alone
would cut poverty rates among working women in half and cut the number of children of working
mothers living in poverty nearly in half. Closing the racial pay gap® would add $21 trillion to the
economy in a single year.

People of color, women, people with disabilities,and LGBTQIA people also face rampant discrimination
in the workplace, beyond the problem of unequal pay. One 2016 study found that Black and Asian
people were twice as likely to be called in response to a job application if all indications of race were
removed from their resumes.” A woman’s pay decreases by 4% for each child she has, while a man’s

92 David Cooper, “Raising the Federal Minimum Wage to $15 by 2024 Would Lift Pay for Nearly 40 Million
Workers,” Economic Policy Institute (EPI), February 5, 2019, https://www.epi.org/files/pdf/160909.pdf (for $15 wage
figure). Calculation for $22 wage by Economic Policy Institute for the Poor People’s Campaign.

93 Analysis of gender pay gaps are based on a binary gender model and cannot capture wage gaps based on gender
identity or expression.

94 Valerie Wilson and William M. Rodgers Il “Black-white wage gaps expand with rising wage inequality,” September
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95  Ariane Hegewisch, M. Phil and Heidi Hartmann, “The Gender Wage Gap: 2018 Earnings Differences by Race and
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96 “Making America Work: Asian Americans, Native Hawaiians and Pacific Islanders in the Workforce and Business,”
2014, Asian American Federation and Asian Americans Advancing Justice, https://advancingjustice-la.org/sites
default/files/MakingAmericaWork2015.pdf.

97 Crosby Burns, “The Gay and Transgender Wage Gap,” Center for American Progress, April 16, 2012, https.//
www.americanprogress.org/issues/|gbt/news/2012/04/16/11494/the-gay-and-transgender-wage-gap/.

98 “Pay Equity and Discrimination,” Institute for Women’s Policy Research, accessed February 9, 2019, https.//
iwpr.org/issue/employment-education-economic-change/pay-equity-discrimination/.
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Gaps with White Men Since 2000,” Economic Policy Institute (EPI), Working Economics Blog, September 12, 2018,
https.//www.epi.org/blog/black-workers-have-made-no-progress-in-closing-earnings-gaps-with-white-men-
since-2000/. Black Men Earn 70 Percent of What White Men Earn .

100  Sarah Treuhaft, Justin Scoggins, and Jennifer Tran, “The Equity Solution: Racial Inclusion Is Key to Growing a
Strong New Economy,” PolicyLink, October 22, 2014, https://policylink.app.box.com/v/equity-brief.

101 Dina Gerdeman, “Minorities Who ‘Whiten’ Job Resumes Get More Interviews,” Harvard Business School,
Working Knowledge, May 17, 2017, https://hbswk.hbs.edu/item/minorities-who-whiten-job-resumes-get-more-
interviews.

Poor People’s Moral Budget: Everybody Has the Right to Live 39


https://www.epi.org/files/pdf/160909.pdf
https://www.epi.org/publication/black-white-wage-gaps-expand-with-rising-wage-inequality/
https://iwpr.org/publications/gender-wage-gap-2018/
https://advancingjustice-la.org/sites/default/files/MakingAmericaWork2015.pdf
https://advancingjustice-la.org/sites/default/files/MakingAmericaWork2015.pdf
https://www.americanprogress.org/issues/lgbt/news/2012/04/16/11494/the-gay-and-transgender-wage-gap/
https://www.americanprogress.org/issues/lgbt/news/2012/04/16/11494/the-gay-and-transgender-wage-gap/
https://iwpr.org/issue/employment-education-economic-change/pay-equity-discrimination/
https://iwpr.org/issue/employment-education-economic-change/pay-equity-discrimination/
https://www.epi.org/blog/black-workers-have-made-no-progress-in-closing-earnings-gaps-with-white-men-since-2000/
https://www.epi.org/blog/black-workers-have-made-no-progress-in-closing-earnings-gaps-with-white-men-since-2000/
https://policylink.app.box.com/v/equity-brief
https://hbswk.hbs.edu/item/minorities-who-whiten-job-resumes-get-more-interviews
https://hbswk.hbs.edu/item/minorities-who-whiten-job-resumes-get-more-interviews

pay increases by 6%, and women are more likely to lose promotions, pay, or even their jobs when
they become pregnant.® Another study found that revealing a disability that would have no bearing
on job duties resulted in 26% fewer callbacks from a job application.®® Discrimination on the basis of
LGBTQIA identification is not illegal in many states, and studies have found that an indication of LGBT
affiliation on a resumé resulted in fewer job call-backs,™ while the transgender unemployment rate
is three times the national average.” Despite laws against employment discrimination on the basis
of race, gender, or disability, enforcement was uncommon: out of one million complaints submitted
to the Equal Employment Opportunity Commission since 2010, more than 80% of workers received
no relief.%

Infrastructure Development

Infrastructure improvements would create thousands or even millions of good jobs, and would
radically improve quality of life across the nation. In their 2017 report card for the nation, the
American Society of Civil Engineers gave the state of United States infrastructure a D+. Drinking
water received a grade of D; hazardous waste management received a D+; and transit received a
D-.%” Alongside the crises in Flint, Lowndes County, and other cities and towns that are experiencing
failing water infrastructure, it is all too clear how a comprehensive infrastructure plan that would
modernize water and sanitation systems, build roads, repair falling bridges, expand access to public
transit and broadband internet, and re-open or keep open critical public institutions like libraries,
recreation centers, hospitals, and fire stations could break through the isolation of small towns and
revive local economies, reversing a longstanding trend of funding cuts and neglected maintenance.

The benefits of better infrastructure are far-reaching. School facility investments have been shown
to directly raise the housing wealth of surrounding communities® and lead to better student
performance. Investments in healthier drinking water can help society avoid the staggering costs of
childhood lead exposure.”
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infrastructurereportcard.org/.
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files/Workshops-Seminars/Labor-Public/ferreira-081010.pdf.

109 Leonardo Trasande and Yinghua Liu, “Reducing the Staggering Costs of Environmental Disease in Children,
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“I dream of barbeques, birthday parties, and so much more. How cool would it be
to have an option to swim at a pool that’s not as far away as the YMCA, and not
cost as much money?”

Amaya Lynn Rankin, Kansas

Rural poverty is persistently worse than urban poverty in the U.S. In 2015, the rate of poverty in
rural areas was 16.7%, compared to 13% in cities and 10.8% in suburbs. In the 1980s, unemployment
was worse in cities than rural areas. Unemployment has become a greater problem today in rural
communities. Rural workers are poorer than urban workers, and nearly one-third of them live in deep
poverty. Nearly 20% of rural workers live in households earning below 150% of the poverty level,
compared to 13.5% of urban workers with the same income levels."

Poor towns like Tchula, Mississippi, that lack not only technology infrastructure but also infrastructure
and resources for disaster relief, suffer greatly because of these gaps. Recent storms have left trailers
steeped in mold after flooding from the Tchlula lake submerged homes. Putrid water runs through
household pipes; and citizens remain trapped between their state government’s inaction and local
government’s lack of resources.

Rural communities also often struggle with a lack of access to technology infrastructure. Among rural
residents, 27.4% do not have access to 25 Mbps broadband, compared to 0.6% of city residents.™
This disparity is primarily produced by market dynamics, as companies cannot justify building
telecommunications infrastructure in low-density areas due to lower profits. Access to digital
broadband is also shaped by income, as broadband service in America is relatively more expensive
compared to other countries. As a result of these factors, 31.4% of households whose annual incomes
fall below $50,000 with children ages 6 to 17 do not have a high-speed internet connection at home.™
This digital divide puts children at an educational disadvantage, while significantly restricting adults’
ability to access essential information, such as job opportunities or social services.

Much like the construction of roads and highways during and after the New Deal allowed greater
participation in the national economy by rural areas, Indigenous and Native reservations, and
disadvantaged communities, investing in the expansion of broadband internet infrastructure can help
“future-proof” underserved communities that are otherwise excluded from the economic benefits
of a largely privatized national broadband network. The Federal Communications Commission’s
“E-Rate” program, which supports broadband internet in rural, small town, and underserved urban
schools and libraries, is currently funded with an annual cap of $3.9 billion.™ Expanding high-capacity

10 Brian Thiede et al,, “6 Charts That Illustrate the Divide Between Rural and Urban America,” PBS, March 17, 2017,
https://www.pbs.org/newshour/nation/six-charts-illustrate-divide-rural-urban-america.

M Adie Tomer, Elizabeth Kneebone, and Ranjitha Shivaram, Signs of Digital Distress, Brookings Institution,
September 12, 2017, https.//www.brookings.edu/research/signs-of-digital-distress-mapping-broadband-availability/.
12 John B. Horrigan, “The Numbers Behind the Broadband Homework Gap,” Pew Research Center, April 20, 2015,
https://www.pewresearch.org/fact-tank/2015/04/20/the-numbers-behind-the-broadband-homework-gap/.

13 “E-Rate — Schools & Libraries USF Program,” Federal Communications Commission (FCC), accessed May 22,
2019, https://www.fcc.gov/general/e-rate-schools-libraries-usf-program.
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broadband to every unserved community in the country could cost anywhere from $20 billion™

to $80 billion™, but the social and economic returns of such an investment would be manifold.
According to an analysis by the United States Department of Agriculture (USDA), the agricultural
benefits alone of expanding rural broadband e-connectivity would equal $18 billion in annual
economic returns for the U.S."

According to one proposal, an investment of $2 trillion over 10 years would provide in its first year:

m $35 billion to replace aging drinking water pipes and wastewater systems,
= $10 billion for investment in broadband technology;

= $10 billion to repair and modernize schools;

m S35 billion for transit networks:

= $39 billion for roads and bridges;

= $50 billion for energy investments;

= $6 billion for affordable housing;

» $6 billion for airports, ports and waterways;

= $3.5 billion for Indian Country and public lands; and

= $3 billion for veterans’ affairs.

In its first year, this proposal could be expected to create 2.5 million jobs building our nation’s
infrastructure.”

According to the Economic Policy Institute, an infrastructure investment of $100 billion would lead
to a GDP increase of $150 billion.™ Using this rule of thumb, an annual $200 billion investment could
result in an annual GDP boost of $314 billion.

14 Dian Schaffhouser, “Cost to Connect Rural America: $19 Billion or Less,” The Journal, February 20, 2018, https://
thejournal.com/articles/2018/02/20/cost-to-connect-rural-america-19-billion-or-less.aspx.

N5 Marguerite Reardon, “Why Rural Areas Can’t Catch a Break on Speedy Broadband,” CNET, October 23, 2018,
https.//www.cnet.com/news/why-rural-areas-cant-catch-a-break-on-speedy-broadband,.

16 “A Case for Rural Broadband: Insights on Rural Broadband Infrastructure and Next Generation Precision
Agriculture Technologies,” United States Department of Agriculture, April 2019, https://www.usda.gov/sites
default/files/documents/case-for-rural-broadband.pdf.

17 “21st Century New Deal for Jobs,” Congressional Progressive Caucus (CPC), May 25, 2017, https://cpc-grijalva.
house.gov/2lst-century-new-deal-for-jobs.

118 Josh Bivens, “The Potential Macroeconomic Benefits From Increasing Infrastructure Investment,” Economic
Policy Institute (EPI), July 18, 2017, https.//www.epi.org/publication/the-potential-macroeconomic-benefits-from-
increasing-infrastructure-investment/.
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THE RIGHT TO SOCIAL WELFARE

While these policies would address the work and income deficits in our current economy, work
solutions alone are not enough. Not everyone can or should work at every point in their lives, and
the social and economic contributions of unpaid work, such as caregiving and housework, must be
acknowledged and supported.

There is no excuse for a country with our resources to tolerate homelessness, hunger, and conditions
like the loss of heat or electricity that poor people currently endure. Our nation must guarantee
basic living standards for all people. We are far from meeting that standard, even for our nation’s
children. About 3 million U.S. children live in families subsisting on $2 per day, mirroring the extreme
poverty of some of the poorest countries in the world."

Our children are suffering because we know what works, but the government is choosing not to do
it. Marian Wright Edelman’s Children’s Defense Fund (CDF) reports, since 1967, safety net programs
have cut official child poverty nearly in half.”® Yet millions of children are left behind because we
don't invest in expanding the programs that work. Many in government are instead seeking to cut
the very programs that help our struggling children and their families.

A Secure Safety Net

All Americans deserve a basic standard of living and the dignity that comes with it. The nation’s
safety net is made up of a web of programs that give access to food, housing, and income to those
in need, and to those whose primary responsibilities involve unpaid labor, such as child care, elder
care, and house work. Core safety net programs in the United States include Temporary Assistance
for Needy Families (TANF), which provides income assistance and other services, Supplemental
Nutrition Assistance Programs (SNAP or food stamps), child nutrition programs, housing programs,
and unemployment insurance.

CDF has estimated that the cost of lost productivity, worsened health, and increased crime rates
that stem from child poverty total roughly $700 million per year or 3.5% of GDP.” Another study
found that eliminating child poverty between the prenatal years and age 5 would increase lifetime
earnings between $53,000 and $100,000 per child — a total lifetime benefit of $20 to $36 billion for
all babies born in a given year. When it comes to child poverty, the costs of inaction are staggering.

19  “Overview of the State of America’s Children 2017, Children’s Defense Fund, December, 2017, https://www.
childrensdefense.org/wp-content/uploads/2017/12/state-of-americas-children-overview.pdf.

120 “How to Reduce Child Poverty Now,” in Ending Child Poverty Now, Children’s Defense Fund, May 3, 2019,
https://www.childrensdefense.org/policy/resources/chapter-2

121 Michael McLaughlin and Mark R. Rank, “Estimating the Economic Cost of Childhood Poverty in the United
States,” Social Work Research 42, no. 2 (June 2018): 73, https://doi.org/10.1093/swr/svy007.

122 Greg Duncan, Ariel Kalil, and Kathleen Z. Guest, “Economic Costs of Early Childhood Poverty: Raising Young
Children Out of Poverty Can Substantially Improve Their Odds of Economic and Life Success, Issue #4,” 2-3 (2008),
Partnership for America’s Economic Success, quoted in “Ending Child Poverty Now,” Children’s Defense Fund, 14,
https.//www.childrensdefense.org/wp-content/uploads/2019/04/Ending-Child-Poverty-2019.pdf.
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In fact, CDF has also found that relatively modest policy changes can be combined to lift millions
of children out of poverty. According to a CDF-commissioned study from the Urban Institute, by
investing $52 billion per year, we could reduce child poverty by 57%, Black child poverty by 65%, and
improve economic conditions for 95% of all poor children. These combined policy improvements
would have increased government expenditures $52.3 billion if enacted in 2015 — only 14% of
the $3.7 trillion spent by the federal government in 2015 and 0.3% of the country’s gross domestic
product (GDP) that year.”?

“If we love America and love our children, you and | must build apowerful movement
to end child poverty and transform the political and economic priorities in a nation
that has ignored the cries of millions of poor children to stack the decks in favor of
a few exceedingly rich and powerful billionaires and millionaires.”

Marian Wright Edelman, Washington D.C.

Despite evidence that anti-poverty programs have significantly decreased poverty in the United
States, these programs have been threatened by budget cuts, stricter eligibility rules, and work
requirements, among other changes. For instance, TANF has not been adjusted for inflation or child
population growth since its passing in 1996, when it was set at an annual amount of $16.5 billion.
This means that the real value of the block grant to this program has declined 40% over the past 2
decades, by about $8.9 billion in today’s dollars. The 1996 welfare reform withheld assistance from
poor families under false pretenses of “welfare to work.” In reality, the 1996 reform took the welfare
away without providing the work. The 1996 law’s restrictive rules now mean that many poor families
do not receive any cash aid at all.

Meanwhile, the number of SNAP recipients grew from 26.3 million people in 2007 to 44.7 million
people in 2011, when the nation was still recovering from the financial crisis.** Average SNAP benefits
were reduced in 2017 by $125 per person.”

Importantly, formerly incarcerated people, undocumented people, and many legal immigrants are
generally ineligible or have restricted eligibility for these essential programs. Undocumented people
cannot access benefits through SNAP, Medicaid (except in some emergencies), Supplemental Security
Income, or TANF or Affordable Care Act subsidies. Even legal immigrants are barred from these
programs unless they have held permanent resident status for at least five years.” To truly meet the
needs of people in this country, programs must be accessible, when necessary, to all residents.

123 Children’s Defense Fund, “Ending Child Poverty Now.”

124 Ben Senauer, “The Role of Food Stamps in the Recession,” Federal Reserve Bank of Boston, Communities &
Banking Blog, August 6, 2012, https://www.bostonfed.org/publications/communities-and-banking /2012/fall/the-
role-of-food-stamps-in-the-recession.aspx.

125 “A Progressive Path Forward: The People’s Budget,” Congressional Progressive Caucus (CPC), July 24, 2018,
https.//cpc-grijalva.house.gov/uploads/Binder2l.pdf.

126  “Fact Sheet: Immigrants and Public Benefits,” National Immigration Forum, August 21, 2018, https://
immigrationforum.org/article/fact-sheet-immigrants-and-public-benefits/.
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Various proposals for a restored safety net include new funding for:

= $6.5 billion for SNAP:;

m $4.6 billion to improve Unemployment Insurance extended benefits, among other
measures;”?’

= $24.75 billion to restore TANF to its inflation-adjusted 1996 value;
= $1.2 billion to fund the end family homelessness initiative; and

m $11 billion for child nutrition.””

Spending more money alone will not fix our safety net. Welfare rights groups have long insisted that
the state block grant funding mechanism both restricts the agency of the poor and the responsibility
of the federal government towards welfare recipients. Rather than being held directly accountable
to recipients, the federal government grants allocations to states. States then have the authority
to disburse those funds; however, they also have the ability to use those resources outside of core
welfare purposes, including, for instance, child removal, foster care, and adoption services. Instead of

“l am college-educated and have been in the workforce since | was 15 years old. | was raised in a
small town of hard-working middle and upper middle-class people. | attended wonderful public
schools...| am also an underemployed single mother of two living below the federal poverty
level and a recipient of SNAP.... I've been at my current job for more than six years and in my
current profession for 13 years. Right now, | only work about 15 hours a week. This is certainly
not by choice...Until recently | was able to feed my family on my benefits alone. This has been
absolutely necessary because all of my liquid income has to go toward massive debts I've
accrued...but | recently learned that my SNAP benefits have been reduced by more than half...
I now somehow have to survive on $138 per month for my family of three. ...

We do not live in a “mom-friendly” or “child-friendly” country. We face inadequate paid maternity
leave, abysmal postpartum health care, and equally appalling access to quality child care and
public education. If these problems didn’t exist, | would never have needed to apply for SNAP in
the first place”

Elizabeth Strader, Indiana

127 Hunter Blair, “The People’s Budget,” Economic Policy Institute, July 24, 2018, https://www.epi.org/publication/
the-peoples-budget-analysis-of-the-congressional-progressive-caucus-budget-for-fiscal-year-2019/.

128 CPC notes that TANF has fallen to about 40% of its 1996 level, adjusting for inflation. This calculation restores
the current spending of $16.5 billion to its 1996 level.

129  “Progressive Path Forward: The People’s Budget.” Congressional Progressive Caucus.
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supporting poor families, these kinds of services break them apart. By contrast, Head Start provides
an important counter example to the state block grant program with its policy of “maximum feasible
participation” for the poor, which has contributed to its success. (See below, “Investments in Our
Future.”)

“l was separated from my mother as a child
due to her drug usage caused by poverty.

I spent most of my youth as a ward of

the state, in and out of juvenile detention
centers. At the age of 18, sent to prison for
five years only to get out a disenfranchised
citizen. After almost 15 years, I'm still a
disenfranchised citizen who can legally be
discriminated against by employers, welfare
programs, attorneys and landlords.” '
Bo Williams, Alabama

Bo Williams

Supporting the right to social welfare also means making the process of receiving benefits more
humane and dignified. The current system of administering benefits is characterized by stigma,
negligence, and outright hostility. In one widely reported 2018 incident, a young woman visited the
DeKalb Job Center in New York. After hours of waiting, police summoned by staff violently dragged
her from the waiting area and took her son from her.

Unfortunately, inhumane treatment is not uncommon. A report by the Urban Justice Center found
that 34% of surveyed public assistance and SNAP applicants said that interactions with assistance
workers were “always” or “often” characterized by mean, hostile or nasty treatment, and another
third of respondents said that they received this treatment from assistance workers “sometimes.” The
same report found that the agency responsible for administering benefits failed to properly return
or connect phone calls 64% of the time, and that more than half of public assistance applicants said
a case worker had lost paperwork they submitted.”®

The solution to these problems is simple. More aid should be provided directly to recipients. Indeed,
the legacy of TANF, the successor to Aid to Dependent Families with Children (AFDC), and the result
of the 1996 welfare reform, is one of indifference or worse to the needs of poor people. As a result,
TANF lifts far fewer children out of poverty than its predecessor, AFDC, did.

As noted above, it is likely that enacting policies around living wages, job guarantees, and equitable
and universal education would reduce somewhat the need for these safety net programs. But there
will always be a need for a safety net, for those whose current circumstances make work unviable
even if it is available.

130 “The Bureaucracy of Benefits: Struggling to Access Public Assistance and SNAP in New York City,” Urban
Justice Center, February 2019, https://snp.urbanjustice.org/sites/default/files/Bureaucracy-of-Benefits-color.pdf.
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“How does [homelessness] really happen?
Honestly how do you become homeless? You
lose your job, you lose your money, you lose your
~ house. No job, no money, no house. It’s just that
~~ simple. It’s about not having a livable wage, so you
- can’t afford a livable house.... That’s it.”
Richard Muenzer, California

/7

A Right to Affordable Housing

Shelter is an indisputable necessity for life and a basic human right. Yet, in the U.S. today, there is a
widespread lack of affordable housing. This deficit is accompanied by safety problems common to
many low-rent housing options and ongoing racism and discrimination in housing markets.

The precursors to today’s federal affordable housing programs began in the 1930s with the creation
of the Federal Housing Administration and the USDA’s Resettlement Administration (now Rural
Development), which improved housing for farmers. In 1965, one year after the establishment of war
on poverty programs like Job Corps and food stamps, and the same year as the creation of Medicare
and Medicaid, Congress created today’s Department of Housing and Urban Development.

These housing programs help millions of Americans, but they have not kept pace with soaring
housing prices and stagnating wages. Over the past 30 years, rents have gone up faster than income
in nearly every urban area in the country. In 2016, there was no state or county in the nation where
an individual earning the federal minimum wage of $7.25 an hour could afford a two-bedroom
apartment at market rent. In 2017, for every 100 extremely low-income renters, only 35 would find
affordable housing.®

The “American Housing and Economic Mobility Act” is a proposal that calls for investing $488.5
billion over 10 years to address the housing crisis.*? It would allocate:

m $445 billion over 10 years into a Housing Trust Fund;

m $25 billion over 10 years to a Capital Magnet Fund to finance affordable housing, as well
as day care centers, workforce development centers, and health clinic in low-income
neighborhoods;

= $10 billion over 10 years for infrastructure and development needs related to new housing;

= $4 billion over 10 years to a Middle Class Housing Emergency Fund for use in high-cost
housing areas;

= $2 billion over 10 years to homeowners with negative equity in their homes;

= $2 billion over 10 years for tribal housing needs; and

= $523 million over 10 years for rural homeownership and rental homes.™

131 Dr. Andrew Aurand et al., “The Gap: A Shortage of Affordable Homes,” National Low Income Housing
Coalition (NLIHC), March 2017, https://nlihc.org/sites/default/files/Gap-Report_2017.pdf.

132 “American Housing and Economic Mobility Act,” National Low Income Housing Coalition (NLIHC), March 13,
2019, https://nlihc.org/sites/default/files/ Warren-HEOM-Bill.pdf.

133 Other provisions of the bill include expansion of the Fair Housing Act to provide more protection for
LGBTQIA people, single people or parents, veterans and others. There is also a provision for down payment
assistance to first-time homebuyers living in areas that have been subject to redlining and segregation.
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While this legislation would begin to make significant investments in affordable housing, it must also
be acknowledged that the crisis of affordability does not mean there is a lack of housing. In 2015,
the report “Banking on Vacancy” revealed that New York City was spending $856 million annually to
house people in the city’s shelter systems, but not developing sustainable housing solutions for the
poor.”* Drawing on Freedom of Information Act requests to 18 agencies, the report showed that the
vacant properties they logged could house five times as many people as were in the shelter system
citywide.® This reflected a national trend: according to the 2010 Census, there were an estimated
18.6 million vacant homes and 3.5 million homeless people, or five vacant homes for every homeless
person in the country. In New York City, only 10% of these properties were held by the government,
meaning that the vast majority of them were being held by private interests seeking to turn a profit.

“It shouldn’t be the case that | walk by vacant after
vacant building on my way to work while people
close to me face the violence of eviction and
homelessness. It shouldn’t be the case thatin a
city with 40,000 vacant properties [in Baltimore],
people feel like the options for a good life in the
city get smaller and smaller each year.”

Adriana Foster, Maryland

This speculative turn on housing has prompted community-based organizations to demand
Community Land Trusts and other mechanisms to build transparent, democratic processes to resolve
the housing crisis. In Baltimore, a Housing Round Table has consolidated community members,
activists and elected officials around a 20/20 Campaign. This Campaign calls for the city to raise and
designate $20 million in public bonds towards an affordable housing trust, and another $20 million in
public bonds to employ community residents to deconstruct vacant homes and create public green
space.” These bonds must be raised annually. The Campaign is part of a broader Fair Development

134 “Banking on Vacancy,” Picture the Homeless, August 17, 2015, http://picturethehomeless.org/project/banking-
on-vacancy-homelessness-real-estate-speculation/. Banking on Vacancy was a report produced by the homeless-
led organization, Picture the Homeless, in collaboration with Hunter College, Center for Community Planning. It
grew out of the “Housing not Warehousing” Campaign of Picture the Homeless and the need for a more systemic
analysis of the housing market in New York City. It mobilized 295 volunteers and logged nearly 1500 hours of
participatory research, many of which were spent counting and logging vacant property.

135  Ibid, 5-6.

136 “20/20 Vision for Baltimore,” United Workers, accessed May 22, 2019, http://www.unitedworkers.org/20_20;
see also Luke Broadwater, “Pugh Backs Calls for Multimillion Investment in Affordable Housing in Baltimore,”
Baltimore Sun, May 13, 2017, https.//www.baltimoresun.com/news/bs-md-ci-baltimore-2020-20170513-story.html
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137

Recovery Plan and advocates the goal of holding land in Community Land Trusts,*” where land would

be controlled by communities rather than the private market.

The 20/20 Campaign and Fair Development Plan both connect the demand for affordable housing
with living wage jobs and link public investment with public accountability, including transparency
around tax breaks and other subsidies that go to economic developers for luxury housing. This is
similar to Banking on Vacancy’s recommendation that New York City mandate a city-wide vacant
property count, turn over city-owned vacant property to be converted into housing for low-income
residents, and impose a three-year time limit on residential units remaining without tenants to curb
housing speculation.

Both of these start with the idea that land has inherent value that must be made useful to meet
human needs.

MEASURING POVERTY

The experience of poverty and hardship in the U.S. is more widespread than the most widely
reported statistics would lead us to believe. For these policies to achieve their desired effect, our
current poverty measures must be updated to accurately measure poverty today. We must know
what it is we are dealing with.

The official poverty threshold for a family of two adults and two children was $24,858 in 2017.%8
However, the traditional poverty measure fails to account for many factors that influence a person’s
true experience of poverty. Everything from government aid programs like tax credits, food stamps,
and housing programs to expenses like taxes paid, work and medical expenses, and child support are
treated as nonexistent by the traditional poverty measure.

Since 2011, the Census Bureau has also reported a Supplemental Poverty Measure (SPM). By that
measure, a family of four with two adults and two children who rent their home lived in poverty if
their income was below $27,005 in 2017. A low-income family was defined as living under twice that
threshold, or just above $54,000 for the same family of four. In 2016, more than 140 million Americans
were poor or low-income by this definition. This includes 39 million children (52.2% of all children), 21
million elders (41.9% of elders), 65.8 million men (42.6% of men), 74.2 million women (45% of women),
26 million Black people (60.4% of Black people), 38 million Latinx people (64.1% of Latinx people),
66 million White people (33.5% of White people), 8 million Asians (40.8% of Asians), and 2.14 million
Indigenous and Native people (58.9% of Indigenous and Native people).

137 Alana Semuels, “Could Baltimore’s 16,000 Vacant Houses Shelter the City's Homeless?,” The Atlantic, October
20, 2014, https;//www.theatlantic.com/business/archive/2014/10/can-homeless-people-move-into-baltimores-
abandoned-houses/381647/. A Community Land Trust is a nonprofit structure that holds title to the land within it
and ensures it is permanently affordable. “Structures on the land can be bought and sold, but the trust owns the
land forever. A community land trust essentially takes the ‘market’ part out of the housing market, allowing people
to buy homes but restricting their resale value in order to make them affordable for the next buyer.”

138  “Poverty Thresholds,” United States Census Bureau, accessed May 22, 2019, https.//www.census.gov/data
tables/time-series/demo/income-poverty/historical-poverty-thresholds.html
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The SPM is a more comprehensive measure of poverty, but it requires more information to be
collected than the official poverty measure. Currently, the Annual Social and Economic Supplement
(ASEC) is the only government survey designed to capture the information needed to construct SPM
measures, but it only surveys about 40% of the country. Of the more than 3,100 counties in the U.S,,
ASEC samples only 1,300. In contrast, the more widely used American Community Survey is designed
for small geographies, but does not include enough information for SPM measurements.

This means that data used to calculate SPM values for, especially, rural and small towns, Indigenous &
Native communities, and other populations that are more difficult to identify or reach — for instance,
people who are currently homeless, LGBTQIA, and people with disabilities — are underrepresented
in even the most accurate poverty measures. According to the Official Poverty Measure, 26.2% of
Indigenous & Native Americans were living below the federal poverty line (FPL) in 2016 (1.7 million
people); 26.6% of people with disabilities were living below the FPL in 2016 (5.3 million people).
According to the National Center for Transgender Equality, transgender people are likely to
experience poverty at a rate double that of the general population, with transgender people of
color experiencing even higher poverty rates.”

This is why an accurate assessment of poverty must begin with the broader SPM measure and
allocate resources toward expanded capacity to identify and include all of these populations.

| am a Lakota Native-born woman raised on the Cheyenne River Sioux Tribe reservation in South
Dakota. 'm a mother and a grandmother. Currently, my income is only $470 a month from
disability. My partner works for the same property management company as me, and has for 15
years. He makes $10.50 an hour. Our rent is $600 each month, all utilities paid. That means close to
50% of our income goes to housing. | share my one-bedroom apartment with four other people
— my partner, my daughter, her husband, and my grandson...

In South Dakota, | own, on paper, hundreds of tract acres of land. The names of my ancestors are
still on the titles for that land, much of which the federal government today leases for pennies
on the dollar for grazing, roads and utility lines. It doesn’t make much money, and the land itself
needs water and electricity to be ready to live on. It saddens me to think that for all that has been
taken from the Native people of this country, this is what we have been given in return — land
worth too little in the reservations, generations of people trapped in a cycle of poverty.”

Lois Swimmer, Missouri
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139 See Sandy E. James et al., “The Report from the 2015 U.S. Transgender Survey,” National Center for
Transgender Equality, December, 2016, http://www.ustranssurvey.org.
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INVESTMENTS IN AN EQUITABLE ECONOMY

POOR PEOPLE’S CAMPAIGN DEMANDS

1. We demand relief from wealth inequality.

2. We demand that the wealthy and corporations pay their fair share of our country’s
urgent needs around decent and affordable housing, free public education,
a robust social safety net and social security, and sustainable job creation.

3. We demand the repeal of the 2017 federal tax law and the reinvestment of those
funds into public programs for housing, health care, education, jobs, infrastructure,
and welfare for the poor.
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KEY FINDINGS

= Fair taxes on the wealthy, corporations, and Wall Street could generate as much as $886
billion per year in revenue to meet urgent social and environmental needs."*

= Capital gains taxes on fortunes passed on to heirs would raise an estimated $78 billion
per year — approximately the estimated cost of giving every American child a modest
savings account at birth that would earn interest and grow, providing a nest egg for
education or to buy a home.

Over the past few decades, U.S. economic inequality has skyrocketed to morally unacceptable levels.
Since 1968, the top 1 percent’s share of national income has nearly doubled while the official poverty
rate for all U.S. families has merely inched up and down. Wealth inequality is even more extreme
than income inequality. The richest 5% of Americans now hold about two-thirds of national wealth.*!

The concentration of income and wealth at the top has siphoned resources away from those at the
bottom end of the income ladder. It has also increased the political power of the ultra-rich, which
they’ve used to shape tax, labor, health care, campaign finance, and other policies to serve their
narrow interests.

“The immoral narrative says that the poor
just take and take, while the wealthy earn
everything they get. That’s not true! Our
government spends billions of dollars giving
subsidies and tax breaks to the upper middle
class and to the wealthy, and they treat
corporations like rich individuals. And all
the while, low income workers have to beg,
march, and protest to demand a $15 minimum
wage and a union. That’s not right!”

Suzanne Krull, New York

Public investments and other policy changes aimed at shifting from a highly unequal to a more
equitable economy is a matter of both moral justice and good economics. Inequity is intolerable; a
few cannot have the most resources, while the most have little. It is also morally reprehensible and
economically unsustainable. This imbalance prevents full participation in, and therefore weakens,
the nation’s economy. If the United States is to have a strong economy, all must have maximum
capacity to participate in that economy. We can increase the financial viability for all by making
changes to our tax code such that large corporations, wealthy individuals, and big banks on Wall
Street pay their share. In this way, revenues can be delivered to invest in an equitable social order,
creating solutions for social needs in the near and long term.

140 If policymakers adopted all of the proposals identified in this section, revenue estimates would need to be
adjusted to account for interactions between the reforms.

141 “Facts: Wealth inequality in the United States,” Inequality.org, accessed May 22, 2019, https://inequality.org
facts/wealth-inequality/.
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TOWARD A MORAL TAX CODE

Even before Congress passed a new tax law in 2017, our tax code was riddled with loopholes and
giveaways to the rich, large corporations, and Wall Street. The new tax law is even more skewed
in favor of the most powerful and privileged. As Rev. William Barber and Rev. Liz Theoharis have
written, the 2017 tax law is an “act of gross violence against America’s poor to serve the country’s
richest and most powerful.”*

More than half of the new tax cuts will flow to the richest 5% and more than a quarter will flow to
the richest 1%, according to the Institute on Taxation and Economic Policy.® The reduction in the
top corporate tax rate from 35% to 21%, a move that will mostly benefit the wealthy, will cost $1.3
trillion over 10 years."**

A moral approach to tax policy would repeal the 2017 tax cuts for rich individuals, large corporations,
and Wall Street while introducing new tax reforms that would put the country on a more equitable
course. These new tax reforms for large corporations and wealthy individuals would generate trillions
of dollars in revenue that could be reinvested towards urgent social needs.

Policymakers would also need to adopt a new approach to policy-making that does not lock
themselves into “pay-as-you-go” restrictions. Every dime of new spending need not be offset
immediately by new revenue or spending cuts. Instead, as the new tax reforms deliver revenues for
some immediate spending, policymakers can look towards the long-term economic benefits and
savings that result from public investments. This is particularly true for virtually all of the tax code
reforms proposed below, together with all the policy suggestions contained in this Moral Budget.

Beyond generating significant revenue, the select tax proposals highlighted below would deliver
additional benefits to our democracy, economy, and environment. By ensuring that the wealthy
and large corporations pay their equitable share, we would reduce the extreme inequality that is
corrupting our democracy. When so much of our nation’s wealth is in the hands of so few, those few
can have excessive influence over our political system.

“Poor people that helped make this city thrive
are now condemned and tossed aside like trash
while corporate bigwigs receive tremendous tax
breaks. Meanwhile, the citizens and people in
Detroit cannot afford clean, accessible water.”

Nicole Hill, Michigan

142 Revs. Dr. William Barber and Dr. Liz Theoharis, “The Republican Tax Bill Is Not Just Immoral. It Is an Act

of Violence,” The Guardian, December 1, 2017, https.//www.theguardian.com/commentisfree/2017/dec/01
republican-tax-bill-immoral-violence.

143 Steve Wamhoff and Matthew Gardner, “Federal Tax Cuts in the Bush, Obama, and Trump Years,” Institute on
Taxation and Economic Policy (ITEP), July, 2018, https://itep.org/federal-tax-cuts-in-the-bush-obama-and-trump-
years/.

144 “Corporate Tax Cut Benefits Wealthiest, Loses Needed Revenue, and Encourages Tax Avoidance, Center on
Budget and Policy Priorities (CBPP), June 4, 2018, https://www.cbpp.org/research/federal-tax/corporate-tax-cut-
benefits-wealthiest-loses-needed-revenue-and-encourages-tax.
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Some of the reforms would also help tame our financial system, encouraging long-term, job-creating
investments instead of short-term gambling that puts our entire economy at risk. Still others would
accelerate the shift away from a fossil fuel-based economy to a more sustainable future.

Revise Income, Investment, and Estate Taxes on the Wealthiest Americans

There is no such thing as a “self-made” person. Every high-income individual in this country has
benefited from others’ contributions to our education and health systems, infrastructure, and other
public assets. The rich have a moral obligation to contribute their share to the common good.

And yet over the past several decades, the wealthiest Americans have used their political clout to
shrink their social responsibilities. During the decades after World War I, the tax rate paid by the
richest Americans on the highest part of their income rose above 90%. In 2017, the Republican tax
law cut the top marginal tax rate from 39.6% to 37%. The law failed to close loopholes that have
allowed the richest Americans to pay much less than the statutory top rate. In 2014, the richest 400
taxpayers paid an effective tax rate of just 23%.1

One way the wealthy lower their tax burden is by sheltering their income in overseas tax havens.
They also benefit from the lower tax rate applied to income from investments than income from
work. The top base rate on income from capital gains is just 20%, compared to the top rate on
income from work of 37%. This is a huge giveaway to the richest 1%, who hold more than half of
national wealth invested in stocks and mutual funds.*¢ The 2017 tax cut on “pass-through” business
income provided yet another way for the wealthy to avoid paying their fair share.

“Poor and homeless people get stereotyped

like we’re too stupid and lazy to solve our own
problems. | wasn’t homeless because | was stupid
and lazy. | was homeless because our country
has no problem with pregnant mothers being
homeless in the dead of winter while just two
hours away, in Seattle, the founders of Microsoft
and Amazon have made themselves the richest
individuals on the planet. You tell me who’s
messed up in this situation.”

Mashyla Buckmaster, Washington

The wealthiest Americans have also fought for, and won, numerous tax loopholes that allow them
to transfer their fortunes from one generation to another, creating dynasties of unearned privilege.

145  “The 400 Individual Income Tax Returns Reporting the Largest Adjusted Gross Incomes Each Year, 1992-
2014, Sternal Revenue Service, Statistics of Income Division, December, 2016, https://www.irs.gov/pub/irs-
soi/14intop400.pdf

146  Edward N. Wolff, “Household Wealth Trends in the United States, 196 to 2016: Has Middle Class Wealth
Recovered?,” National Bureau of Economic Research, 2017, https://doi.org/10.3386/w24085.
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During the Gilded Age of extreme inequality at the beginning of the 20th Century, proposals to
use the tax code to address this problem enjoyed bipartisan support, including from Republican
President Teddy Roosevelt. In 1916, Congress passed an estate tax to curb wealth concentration and
raise revenue for costs associated with World War |. Over the years, the rich have effectively lobbied
for loopholes in this law. The 2017 Republican tax law watered down the estate tax further, and failed
to close a loophole that allows the heirs of grand fortunes to avoid paying capital gains taxes on
assets they inherit.

By closing loopholes that benefit the wealthy and raising tax rates at the top, we could generate
substantial revenue for investments that would further reduce inequality. For example, by collecting
capital gains taxes on fortunes that are passed on to heirs, we could raise an estimated $780 billion
over 10 years — about the projected cost of a baby bonds program that would give every American
child the chance to realize their full potential.

TABLE 1: FAIR TAXES ON THE RICHEST AMERICANS

Revenue
estimate
(Sbillions over
10 years)

Impose a surtax on all income of millionaires

A 5.5% surtax on total annual income, including investment income, above S1
million ($500,000 for singles) would raise at least this much. 500"
Raise the top individual tax rate to 70%

Republicans reduced the top marginal rate from 39.6% to 37% in 2017. A 70% rate

on income above $10 million would restore the top marginal tax to post-war
economic boom levels. 3538

Tax income from investments at the same rate as income from work

The top rate on income from investments (long-term capital gains and dividends)
is currently just 20%, significantly lower than the 37% top marginal tax rate on
ordinary income.” 1,500™°

Strengthen the estate tax

The 2017 Republican reform weakened this modest curb on dynastic wealth
accumulation so that it applies only to estates worth S11 million (522 million
per couple).” This revenue estimate is based on closing loopholes and applying
graduated rates to estates worth more than $3.5 million (57 million per couple). 400"

Annual wealth tax on the very wealthiest

Based on an “Ultra-Millionaires Tax” of 2% on fortunes exceeding $50 million and
a 3% tax on fortunes exceeding $1 billion. 2,750

Tax capital gains from sales of inherited assets

The wealthy become even wealthier by inheriting assets that have increased in
value but, under current law, are not subject to a capital gains tax. 780™
For further detail on revenue estimates, see William Rice and Frank Clemente, “Fair Taxes Now: Revenue Options for
a Fair Tax System,” Americans for Tax Fairness, April 2019, https://americansfortaxfairness.org/wp-content/uploads

ATF-Fair-Taxes-Now-Report-FINAL-FINAL-4-12-19.pdf.

Poor People’s Moral Budget: Everybody Has the Right to Live 56



Fair Taxes on Large Corporations

A moral tax code would also require large U.S. corporations to pay their fair share. Even before the
2017 tax law, the share of federal revenue from corporations was steadily declining as firms became
ever more adept at exploiting loopholes to dodge their fiscal responsibilities. Then, despite the fact
that corporate profits were at near record highs, Congress gave corporations a massive giveaway by
slashing the corporate income tax rate from 35% to 21%.

The argument was that U.S. corporations needed a tax break to be globally competitive and to boost
investments and job creation. Instead, corporations have spent tax windfalls on stock buybacks,
a legal form of stock manipulation that mostly rewards rich CEOs and shareholders. In the first

few months after passage of the new tax law, U.S. corporations announced $936 billion in stock
buybacks.

“Closing the tax loophole on overseas corporate profits can generate all the
funding we need to fully fund our water system, and then some.”
Mary Grant, Washington D.C.

147 “Budgetary Effects of S. 1660, The American Jobs Act of 2011,” Congressional Budget Office, October 7, 201,
http://www.cbo.gov/sites/default/files/cbofiles/attachments/s1660.pdf. CBO estimated revenue of $453 billion
in 2011. Due to the sharp increase in income among the super-wealthy, such a surtax would generate at least $500
billion today.

148  John Ricco and Rich Prisinzano, “The Hidden Revenue Cost of a 70% Top Marginal Rate,” Penn Wharton
University of Pennsylvania, Budget Model, January 24, 2019, http://budgetmodel wharton.upenn.edu/
issues/2019/1/24/the-hidden-revenue-cost-of-a-70-top-marginal-rate.

149  “SOI Tax Stats — Individual Income Tax Returns,” Internal Revenue Service, Tax Statistics, accessed May 22,
2019, https://www.irs.gov/statistics/soi-tax-stats-individual-income-tax-returns. A capital gain is the profit made
from selling an asset for more than its cost; dividends are corporate payments to shareholders. Both forms of
income are heavily concentrated among the wealthiest Americans. In 2016, taxpayers with over $250,000 a year in
income received more than half of all dividends and more than three-quarters of all capital gains.

150 Steve Wamhoff and Matthew Gardner, “Progressive Revenue-Raising Options,” Institute for Taxation and
Economic Policy, February, 2019, https://itep.org/wp-content/uploads/020519-Progressive-Revenue-Raising-
Options.pdf.

151 “2017 Tax Law Weakens Estate Tax, Benefiting Wealthiest and Expanding Avoidance Opportunities,” Center
on Budget and Policy Priorities (CBPP), June 1, 2018, https://www.cbpp.org/research/federal-tax/2017-tax-law-
weakens-estate-tax-benefiting-wealthiest-and-expanding-avoidance

152 Mark Zandi, “Addressing the Affordable Housing Crisis,” Moody's Analytics, September 2018, https://www.
warren.senate.gov/imo/media/doc/Moody’s%20Report%200n%20American%20Housing%20and%20Economic%20
Mobility%20Act.pdf.

153 Emmanuel Saez and Gabriel Zucman, a letter regarding Sen. Warren's “Proposal to Impose a Progressive
Annual Wealth Tax on American Households with Net Worth (Sum of All Assets Net Debts) Above $50 Million,”
January 18, 2019, https;//www.warren.senate.gov/imo/media/doc/saez-zucman-wealthtax.pdf.

154 Wamhoff and Gardner, “Progressive Revenue-Raising Options.”

155  “Stock Buybacks,” Americans for Tax Fairness (ATF), accessed February 18, 2019, https://
americansfortaxfairness.org/stock-buybacks/.
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As with rich individuals, corporations benefit from all the public investments that form the foundation
of our economy and they have a moral obligation to pay their fair share of taxes. Restoring the
corporate tax rate to 35% would generate $1.3 trillion over 10 years. Rolling back a new tax break
for hedge fund managers and many other individuals who receive “pass-through” business income
would generate another $387 billion over a decade. We should also ensure that our tax policies are
consistent with the goal of transitioning away from a fossil fuel-based economy. A first step is to
repeal tax breaks that support extractives industries.

TABLE 2: FAIR TAXES ON CORPORATIONS

Revenue
estimate
(Sbillions over

10 years)

Restore corporate tax rate to 35%

The 2017 Republican tax reform slashed the corporate tax rate from 35% to

21% This is already causing a dramatic drop in federal revenue.* 1,300%

Repeal tax breaks for fossil fuels

The 2017 Republican tax reform introduced new tax cuts and failed to close

existing loopholes for the oil and gas sector. These are significant setbacks in

the struggle to transition away from a fossil fuel-based economy. 10%8

Repeal new tax break for pass-through income

The Republican tax reform provided a 20% deduction for “pass-through”

business income, more than 80% of which will go to the richest 5% (e.g.,

hedge and private equity fund managers and corporate law firm partners). 387"

For further detail on revenue estimates, see William Rice and Frank Clemente, “Fair Taxes Now: Revenue Options for
a Fair Tax System,” Americans for Tax Fairness, April 2019, https://americansfortaxfairness.org/wp-content/uploads

ATF-Fair-Taxes-Now-Report-FINAL-FINAL-4-12-19.pdf.

156 “Corporate Tax Receipts Took An Unprecedented Drop This Year,” Peter G. Peterson Foundation, October
17, 2018, https://www.pgpf.org/blog/2018/10/corporate-tax-receipts-were-down-by-nearly-one-third-in-fiscal-
year-2018.

157 “Options for Reducing the Deficit: 2019 to 2028,” Congressional Budget Office (CBO), December 2018,
https.//www.cbo.gov/system/files?file=2018-12/54667-budgetoptions.pdf. The CBO estimates revenue of $96.3
billion over 10 years per percentage point increase. Estimate in table is based on 14-point increase.

158 “General Explanations of the Administration’s Fiscal Year 2017 Revenue Proposals,” Department of the
Treasury, February, 2016, https://www.treasury.gov/resource-center/tax-policy/Documents/General-Explanations-
FY2017.pdf. Based on subsidies identified in 2017 U.S. Treasury report, including: special depletion calculation for oil,
gas, and other fuels, expensing of exploration and development costs, and corporate tax exemption for fossil fuel
publicly traded partnerships.

159 “Estimated Budget Effects of the Conference Agreement for H.R1, The Tax Cuts and Jobs Acts,”

Joint Committee on Taxation (JCT), Item I.B.1 and 2, December 18, 2017, https;//www.jct.gov/publications.
html?func=startdown&id=5053. Estimate is revenue lost from tax break through 2025, when it is set to expire, not
revenue gained by eliminating it.
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Fair Taxes on Wall Street

After Wall Street greed and recklessness drove the U.S. economy off a cliff in 2008, the big banks
got bailed out while millions of Americans lost their homes. More than a decade later, no financial
executive has gone to jail for their role in this catastrophe and taxpayers are still on the hook for
future bailouts.

“God is concerned about justice, love, mercy and the least of these. Every nation,
even America, will be judged by how she treated the least of these. We are not
begging, we are demanding that this become one nation Under God, indivisible,
with liberty and justice for all.

We are demanding that you cannot take care of Wall Street and leave back street
un-taken care of. You cannot take our tax dollars and bail out corporations and
not bail out communities that are struggling.”

Rev. Barber, North Carolina

/.

Effective tax policies could help rein in Wall Street and restore our financial system to its original
purpose of financing job-creating investment. One proposal that is gaining support is a small tax on
financial market trades. Currently, a poor family is likely to have to pay a sales tax when they buy new
shoes for their children or put a gallon of gas in their car, but high-flying Wall Street traders pay no
tax on purchases of stocks or derivatives worth millions of dollars. Even a tiny financial transaction
tax of just a fraction of a percent on each trade would curb purely speculative financial trading that
has no social value while generating significant revenue for public goods. For the ordinary investor
in a pension or mutual fund, such taxes would be negligible — comparable to a small insurance fee
against future crises.

Another Wall Street-focused tax proposal would address the excessive, high-risk borrowing by big
banks that led to the 2008 crash. When the housing bubble burst, these “too big to fail” banks could
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not repay their debts and the financial system collapsed. A small tax of 0.15% on the largest banks’
uninsured liabilities (excluding FDIC-insured customer deposits) would raise $103 billion.'

TABLE 3: FAIR TAXES ON WALL STREET

Revenue estimate
(Sbillions over 10
years)

Financial transaction tax

Taxing Wall Street trades would discourage risky, short-term speculation
while encouraging longer-term, job-creating investment. 777¢

Big bank levy

A small tax of 0.15% on the liabilities of banks with assets of $50 billion or
more would encourage less risky investments and help prevent future bail-

outs that siphon resources away from social needs. 103
For further detail on revenue estimates, see William Rice and Frank Clemente, “Fair Taxes Now: Revenue Options for
a Fair Tax System,” Americans for Tax Fairness, April 2019, https://americansfortaxfairness.org/wp-content/uploads

ATF-Fair-Taxes-Now-Report-FINAL-FINAL-4-12-19.pdf.

NARROWING THE RACIAL WEALTH DIVIDE

A key step in minimizing economic inequality is to address the racial wealth divide, which is greater
today than it was nearly four decades ago."® This divide has been created and held in place by public
policies that have evolved over time including slavery, sharecropping, Jim Crow, red lining, mass
incarceration, and predatory subprime lending, among many others.

Families of color are much more likely to have zero or “negative” wealth, meaning their debts exceed
their assets. For these households, an unexpected major expense, such as a medical or car repair bill,
can lead to economic disaster. Thirty-seven percent of Black families and 33% of Latinx families have
zero or negative wealth, compared to just 15.5% of White families.'®*

“For a long time | felt guilt and shame as a mother, because | wasn’t able to provide
for my kids. | was desperate to give my kids everything they needed, and also make
my guilt go away. | could never make ends meet...”

Quiahnya Walker Dillon, Missouri

160 Impose a Fee on Large Financial Institutions,” Congressional Budget Office (CBO), December 13, 2018, https://
www.cbo.gov/budget-options/2018/54822.

161 “Options for Reducing the Deficit: 2019 to 2028,” Congressional Budget Office (CBO), December 2018, https://
www.cbo.gov/system/files?file=2018-12/54667-budgetoptions.pdf. The CBO estimates revenue of $96.3 billion over
10 years per percentage point increase. Estimate in table is based on 14-point increase.

162 Impose a Fee on Large Financial Institutions,” Congressional Budget Office (CBO), December 13, 2018, https://
www.cbo.gov/budget-options/2018/54822.

163 “Ten Solutions to Bridge the Racial Wealth Divide,” Inequality.org, April 15, 2019, https.//inequality.org/great-
divide/ten-solutions-bridge-racial-wealth-divide/.

164 Chuck Collins et al,, “Dreams Deferred: How Enriching the 1 Percent Widens the Racial Wealth Divide,”
Institute for Policy Studies (IPS), January 14, 2019. https://ips-dc.org/racial-wealth-divide-2019/.
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One of the most promising proposals for narrowing the country’s extreme racial wealth divide is
the creation of a “baby bonds” program. Under a plan developed by economists William Darity and
Darrick Hamilton, the federal government would provide bonds for each American child, regardless
of race, valued at between $500 and $50,000, depending on the parents’ wealth level. The bond
would be held in an account similar to Social Security until the child turns 18. At that time, the
recipient could spend the money on higher education, purchasing a home or business, or other
wealth-enhancing activities."®

Such a program would cost an estimated $800 billion over 10 years.*® According to Darity and
Hamilton, this investment would go a long towards curbing the transmission of economic advantage
across generations, which is a major factor in the racial wealth divide.'*’

A baby bonds program would allow young people to access their baby bond accounts when they
reach their 18th birthday. But the U.S. has higher youth mortality rates than comparable countries,
and especially high rates among Black and Indigenous & Native youth, and some young people would
never gain access to their accounts. This proposal must therefore be considered alongside broader
proposals to solve the underlying problems of poverty and racism through programs for jobs, health
care, housing, social welfare, and building thriving peaceful communities that have clean water, air,
food and all things necessary for a safe and healthful childhood.

165 Lynn Parramore, “Baby Bonds: A Plan for Black/White Wealth Equality Conservatives Could Love?,” Institute
for New Economic Thinking, October 25, 2016, https.//www.ineteconomics.org/perspectives/blog/baby-bonds-a-
plan-for-black-white-wealth-equality-conservatives-could-love-1.

166  Ibid.

167  Darrick Hamilton, William Darity, “Can Baby Bonds Eliminate the Racial Wealth Gap in Putative Post-Racial
America?,” The Review of Black Political Economy 37, no. 3 (September 2010): 207-216,, https.//www.researchgate.
net/publication/227301907_Can 'Baby Bonds’_Eliminate the Racial Wealth Gap in Putative Post-Racial
America.
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INVESTMENTS IN LIFE & HEALTH

POOR PEOPLE’S CAMPAIGN DEMANDS

1. We demand the expansion of Medicaid in every state and the protection of
Medicare and single-payer universal health care for all.

2. We demand fully funded public resources and access to mental health
professionals and addiction and recovery programs.
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KEY FINDINGS

= Expanding Medicaid in the 14 states that have not yet taken advantage of Affordable Care
Act subsidies for Medicaid would cost the federal government $25 billion in the first year
— roughly the amount the Pentagon awards one company, Boeing, in military contracts
each year.s®

= Even better, by eliminating bloat and negotiating better prices, a publicly funded single-
payer system would save money overall. One analysis estimates the savings at 9% over
current costs, saving businesses and individuals as much as $310 billion per year, even as
coverage is expanded to all."”

= An investment of an additional $31 billion in the Indian Health Service would begin to
redress the five and a half year difference in life expectancy between Native Americans
and the United States average, and would cost less than half of our current spending on
wars in Irag, Afghanistan, Syria, and Yemen.”®

The U.S. health care system is notorious for being the most expensive in the world on a per person
basis, with little to show for it.”" U.S. infant” and maternal” mortality rates are among the highest
in the developed world. Infant mortality rates for Black infants were twice as high as for White
infants,” and Black women are at least three times more likely to die from pregnancy-related causes
as non-Hispanic White women.” Life expectancy overall in the U.S. has declined, driven in large part
by the increasing frequency of fatal drug overdoses.”

168 “Spending by Transaction,” USA Spending, accessed May 22, 2019, https://www.usaspending.gov/#/keyword
search/Boeing.

169 Robert Pollin et al., “Economic Analysis of Medicare for All,” Political Economy Research Institute, University
of Massachusetts-Amherst, November 30, 2018, https://www.peri.umass.edu/publication/item/1127-economic-
analysis-of-medicare-for-all.

170  “Defense Budget Overview: United States Department of Defense Fiscal Year 2020 Budget Request,” Office
of the Under Secretary of Defense (Comptroller)/Chief Financial Officer, March 5, 2019, https://comptroller.
defense.gov/Portals/45/Documents/defbudget/fy2020/fy2020 Budget Request Overview_Book.pdf.

171 Karen Feldscher, “What’s Behind High U.S. Health Care Costs,” The Harvard Gazette, March 13, 2018, https://news.
harvard.edu/gazette/story/2018/03/u-s-pays-more-for-health-care-with-worse-population-health-outcomes/.

172 Centers for Disease Control and Prevention, “International Comparisons of Infant Mortality and Related Factors:
United States and Europe, 2010,” National Vital Statistics Reports 63, no. 5 (September 24, 2014), https.//www.cdc.
gov/nchs/data/nvsr/nvsr63/nvsré3 05.pdf.

173 American College of Obstetricians and Gynecologists, “Maternal Mortality,” https://www.acog.org/About-
ACOG/ACOG-Departments/Government-Relations-and-Outreach/Federal-Legislative-Activities/Maternal-
Mortality?IsMobileSet=false.

174 Henry ). Kaiser Family Foundation, “Key Facts on Health and Health Care by Race and Ethnicity, Section 3:
Health Status and Outcomes,” June 7, 2016, https:.//www.kff.org/report-section/key-facts-on-health-and-health-
care-by-race-and-ethnicity-section-3-health-status-and-outcomes

175 American College of Obstetricians and Gynecologists, “Maternal Mortality.”

176 Centers for Disease Control and Prevention, “Death Rates Up for 5 of the 12 Leading Causes of Death,”
September 20, 2018, https://www.cdc.gov/media/releases/2018/p0920-death-rates-up.html.
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According to the Kaiser Family Foundation, in 2016, 43% of adults with private health insurance
struggled to afford making their deductible payments, and nearly 30% experienced difficulties
affording medical bills. Of those with financial difficulties, 73% said they had cut back on basic
household necessities and food.””

While the implementation of the Affordable Care Act (ACA) has significantly reduced the ranks of
the uninsured, the system remains full of gaps, and is rigged against the poor and people of color.
In 2017, more than 27 million Americans were uninsured, and people of color were at higher risk
of being uninsured than White people.”® States that failed to expand Medicaid left more of their
people without health insurance and, in many cases, with fewer hospitals.”

Against this backdrop, public investments in health care extend life-saving care to millions of
Americans. Despite the shortcomings and expenses of our health care system, public health care
systems in the form of Medicare and Medicaid provide excellent care and are more cost-effective
than private insurance.”® These public programs provide health insurance to one in three Americans.”
Since the Affordable Care Act went into effect, 19 million Americans have gained health coverage.”

“We don’t just want access to insurance. We
know that people who have insurance still can’t
get the care they need. Our current system is
intentionally fragmented and confusing because
that’s how insurance companies make money —
by profiting off our care and letting the sick die.
These profiteers have a hand in our schools, our
water, our jails — everything.”

YuLing Koh Hsu, New York

PHARMA PROFITS |
ARE BAD FOR
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177  DiJulio, Bianca et al., “Data Note: Americans’ Challenges with Health Care Costs.” Kaiser Family Foundation,
March 2, 2017, www.kff.org/health-costs/poll-finding /data-note-americans-challenges-with-health-care-costs/.
178 Ibid.

179  Adam Searing, “More Rural Hospitals Closing in States Refusing Medicaid Coverage Expansion,” Georgetown
University Health Policy Institute, October 29, 2018, https://ccf.georgetown.edu/2018/10/29/more-rural-hospitals-
closing-in-states-refusing-medicaid-coverage-expansion/.

180 Robin Rudowitz, Rachel Garfield, and Elizabeth Hinton, “10 Things to Know About Medicaid: Setting the Facts
Straight,” Kaiser Family Foundation, March 6, 2019, https://www.kff.org/medicaid/issue-brief/10-things-to-know-
about-medicaid-setting-the-facts-straight/.

181 “Health Insurance Coverage of the Total Population, 2017,” Kaiser Family Foundation, accessed May 21, 2019,
https.//www.kff.org/other/state-indicator/total-population/?currentTimeframe=0&sortModel=%7B%22colld%22:
%22l ocation%22.%22s0rt%22:7%22as¢%22%7D.

182 “Potential Impact of Texas v. U.S. Decision on Key Provisions of the Affordable Care Act,” Kaiser Family
Foundation, March 26, 2019, https.//www.kff.org/health-reform/fact-sheet/potential-impact-of-texas-v-u-s-
decision-on-key-provisions-of-the-affordable-care-act/.
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HEALTH CARE FOR ALL

The United States must take swift action to further strengthen the health care system. The current
system is costly both fiscally and in terms of the human lives lost in the struggle to access health
care. The refusal to expand Medicaid in many states, cuts to adult dental benefits, proposals for
work requirements, privatization of expanded Medicaid coverage, rural hospital closures, and the
rising costs of medical care make it increasingly difficult for the poor to access health care.

As a nation, we must value and affirm all lives by ensuring health coverage and access to all health
services for all. A universal health plan in which the federal government is the single-payer for health
services is both morally responsible and, as it ultimately lowers health care costs, economically
sound. A moral health care plan would also prohibit managed care organizations, accountable
care organizations, pharmaceutical companies, hospital systems, and insurance companies from
profiteering off the health care system.

Expand Medicaid

The first step toward health coverage for all is to expand Medicaid in all states. Medicaid is a large
single-payer plan that already exists in America and provides insurance for one in five poor and
low-income Americans, especially children. In a typical state, 83% of poor children receive insurance
through Medicaid.™ Under provisions of the Affordable Care Act, states have the capacity to insure

even more.

“Nobody should have to
bury their child because of
a lack of health care.”
Callie Greer, Alabama

The ACA provisions allow for Medicaid coverage for all state residents up to 138% of the federal
poverty line. Currently, 37 states, including Washington, D.C., have expanded Medicaid to cover more
people under the ACA provisions. Expanding Medicaid across all states can be seen as an incremental
step towards providing a single-payer universal plan for all Americans. As of today, 14 states have yet
to take up the expansion of Medicaid provided for in the ACA. These states are Alabama, Florida,
Georgia, Kansas, Mississippi, Missouri, North Carolina, Oklahoma, South Carolina, South Dakota,
Tennessee, Texas, Wisconsin, and Wyoming.® The federal cost of these state-level expansions would
be roughly $25 billion in the first year of adoption.®® These costs would be subsumed by the costs
of a universal single-payer plan once implemented.

183 Robin Rudowitz, Rachel Garfield, and Elizabeth Hinton, “10 Things to Know About Medicaid: Setting the Facts
Straight,” Kaiser Family Foundation, March 6, 2019, https;//www.kff.org/medicaid/issue-brief/10-things-to-know-
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publication/22816/413192-What-is-the-Result-of-States-Not-Expanding-Medicaid-.PDF.
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Adults who were covered by Medicaid as children have substantially better health throughout their
adult lives. They also work and earn more, pay more taxes, and collect fewer safety net benefits.®
Studies also show that Medicaid expansions result in reductions in uncompensated care costs for
hospitals and clinics and have positive or neutral effects on employment and the labor market.®

In June 2018, Arkansas instituted a work requirement for Medicaid recipients. More than 18,000 of the
115,000 poor and working-class recipients in Arkansas lost their coverage for several months. In March
2019, the Federal District Court for the District of Columbia rolled back these work requirements."
Work requirements are immoral and have no place in Medicaid expansion.

For people with disabilities, Medicaid expansion must allow in-home health care, rather than using
long-term facilities or nursing homes, both of which carry additional costs. Overall, expanding
Medicaid means more people with insurance, which will result in better health outcomes, leading to
increased productivity and, ultimately, economic growth.

“I'm a full-time worker, living paycheck to
paycheck, and I’'m a Medicaid recipient. It is not
only an absolute waste of time and resources to
instill these useless requirements, but it is also
dehumanizing... Between the hoops we have

to jump through to get Medicaid and keep it
along with the constant cuts to it, we, the poor
and dispossessed, are suffering...This myth that
people receiving benefits don’t work and only
want a hand out is rhetoric that people in power
use to keep us divided and to justify their war
on the poor, and it needs to stop NOW!“
Tammy Rojas, Pennsylvania

186  Karina Wagnerman, Alisa Chester, and Joan Alker, “Medicaid Is A Smart Investment in Children,” Georgetown
University Health Policy Institute, March 2017, http://ccf.georgetown.edu/wp-content/uploads/2017/03/Medic-
aidSmartInvestment.pdf.
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Post, March 27, 2019, https.//www.washingtonpost.com/national/health-science/federal-judge-blocks-medicaid-
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Protect and Secure Medicare

The next step in providing health coverage for all is to protect and secure Medicare. Medicare
provides health insurance protection to virtually all elderly Americans and many workers who
become disabled. The introduction of Medicare in 1965 was associated with a substantial reduction
in the elderly’s exposure to out-of-pocket medical expenditure risk, with a 40% decline in out-
of-pocket spending for those with the highest out-of-pocket costs. The welfare gains from such
reductions in risk exposure alone may be sufficient to cover between half and three-quarters of the
costs of the Medicare program.® Yet, Medicare has come under threat by proposals to turn it into a
semi-privatized voucher system, among other changes.

Eroding the health security guarantee that Medicare provides could substantially increase the ranks
of the “vulnerable elderly,” older households at risk of falling into poverty.*® Replacing Medicare’s
public insurance with vouchers would introduce new risks for elderly and disabled Americans. Over
time, all beneficiaries would bear risk if voucher amounts failed to keep pace with rising health care
costs.”’

Cutting Medicare is not a cost-effective proposition. In an economic study from the Federal Reserve
Bank of Minneapolis that modeled the effects of a hypothetical elimination of Medicare, the results
found that the government would save only 46 cents for every dollar it cut on Medicare. The study
found that the welfare loss of eliminating Medicare would be equivalent to a loss of at least $9,900
per person immediately after the change.”

Cuts to Medicare are also partly responsible for the closure of rural hospitals across the country.
According to the U.S. Government Accountability Office, 64 rural hospitals were closed between
2013-2017, which was more than twice as many as in previous years.” These were mainly in the South,
and those that relied more on coverage for Medicare beneficiaries were disproportionately more
likely to be closed.™ A hospital closure cascades through a community and is a stark reminder that
its best days may be over.
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“Like a lot of farmers, | used to be uninsured. My hope was
to stay healthy until age 65 and then get on Medicare. But
my body didn’t cooperate. | was hit with 2 serious health
issues in one year. To pay for my health care, | had to take
out debt on my farm in the tens of thousands of dollars.
It’s not right that people in this country work hard and risk
losing everything they have — even their lives — because of
no health care. When the Affordable Care Act passed,

I was one of the first to get in line.

But I've seen firsthand the heartache the Missouri Legislature
created when it refused to pass Medicaid expansion — not
only for the uninsured, but also in the fight to keep our rural
hospitals and services open.... Family farmers know there is

a better way to raise healthy, abundant food that preserves
and protects the environment for our children’s children,
and it begins with demanding respect for people’s lives,
health, our land, and our environment.”

Darvin Bentlage, Missouri

The benefits of Medicare, on the other hand, are significant. Average-income single adults retiring
between 2015 and 2020 will receive about $500,000 in benefits, and couples will receive roughly $1
million."”*

The United States cannot afford to minimize its health investments for older Americans. Medicare,
like Medicaid, is another cost-effective example of universal health care. It is a foundation to be
secured and built upon.

Towards Universal Health Care

The gold standard for cost-effective, full health coverage for every person is the single-payer,
universal health care model. Recently, many have advocated for a “Medicare for All” model. Multiple
estimates of costs and savings from various imaginings of universal health care plans have been
made. All of these estimates conclude that single-payer programs will cost less per person than our
current health care system.

According to the University of Massachusetts’ Political Economy Research Institute (PERI), as of 2017,
the U.S. was spending about $3.24 trillion on personal health care. This is 17% of total U.S. GDP, while
9% of U.S. residents have no insurance, and 26% are underinsured.’”®

195 C. Eugene Steuerle and Caleb Quakenbush, “Social Security and Medicare Lifetime Benefits and Taxes:

2018 Update,” Urban Institute, October 2018, https://www.urban.org/research/publication/social-security-and-
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The PERI study breaks down the costs and savings of single-payer Medicare for All for a hypothetical
2017 program year with universal coverage. Based on these figures, Medicare for All could reduce
total health care spending in the U.S. by about 9%, to $2.93 trillion, while covering all Americans.”’

In order to achieve these lower overall costs, a single payer system must shift costs from individuals
and businesses to government. According to the PERI analysis, current payments for private insurance,
out-of-pocket expenses, and some philanthropic and other sources totaling $1.69 trillion would be
redirected to Medicare for All, and new taxes totaling $1.08 trillion would be introduced. The result
is a net savings on health care amounting to $278 billion in 2017.

“MEND is the last free clinic in Los Angeles, but we can only
service our geographic area. All of our doctors are volunteers,
but we make sure our patients get the care they need. Each
visit is 30-45 minutes each. We are also a teaching institution
— we have four medical students, and 25 nursing students.
Our patients are bricklayers and housekeepers and often
dehydrated. Doctors and nurses have to learn how to draw

blood in a certain way. There is an art to this medical practice.
Dr. Christian Espinoza, California

In addition to lower overall costs, this Medicare for All proposal would create additional benefits,
such as less income inequality, higher productivity, and reduced waste and fraud.

A universal health plan will be able to insure everyone at a lower total cost than we are currently
paying to insure only about 90% of the population. According to PERI, the most significant sources
of cost saving will be in the areas of: administration; pharmaceutical pricing; and establishing uniform
Medicare rates for hospitals, physicians, and clinics.”® For example, within a single payer system, the
government could negotiate drug prices to stop pharmaceutical price gouging and set a maximum
allowable profit margin for hospitals.””

Another analysis by Dean Baker?® shows that Medicare for All would cost $38.6 trillion over the next
10 years, annualized at $3.86 trillion per year. Under this estimate, the government would use the $20
trillion it is currently expected to spend on health care toward this total, leaving $1.8 trillion in new
government spending each year.
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Under both estimates, national health spending by all payers is actually reduced with the
implementation of the single-payer plan, giving American families more disposable income to spend
on other goods and services.

“l just question why is there not access to
health care for young adults, or to anyone for
that matter, that does not involve one going
into bankruptcy, becoming homeless due to
an Emergency Room visit, a simple primary
care visit, the cost of medications...”

Mary Ellen Smith, South Carolina

7

Equal Treatment for Mental Health and Substance Use

All of these options — expanding Medicaid, protecting and securing Medicare, and moving towards
universal health care — must account for needed improvements in mental health treatment, and
substance use recovery, treatment, and support. One proposal makes increased allocations towards
the Substance Abuse and Mental Health Services Administration (SAMHSA) as it continues to
implement the 2016 Comprehensive Addiction and Recovery Act” The same proposal expands
Health and Human Services (HHS) and Department of Justice (DOJ) drug overdose prevention
strategies, including affordable rehabilitation, and widening access to the overdose-reversal drug,
Nalaxone.?®

Federal funding for community behavioral health organizations and other, non-punitive approaches
to substance use is critical to address this deepening mental health and substance use crisis.

liolence o

“At that time, the military did not treat mental illness nor
want to recognize it... | was addicted to Xanax for the
next 15 years... fast forward to 2013 when | woke up in the
emergency room, was diagnosed with multiple personality
disorder and severe depression... | went to a VA rehab.

I know of at least five veterans from these programs,

after care who have either committed suicide or died of
overdose. As a matter of fact, my best friend, an Iraq war
vet with PTSD and substance issues, hung himself right here oty <
in the Pulaski County jail. Mental illness is a real issue.” aikasar

Michael Martin, Arkansas A ’ g
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“We've buried 14 members of our base community in the
last 12 months. Many of those deaths were caused by
overdose or by health complications resulting from long-
time drug use. At my church, we have started dispensing
Narcan and training people on how to administer it. We
consider this to be a “project of survival,” in the lineage
of the Black Panthers’ free medical clinics and free
breakfast programs for children...”

Aaron Scott, Washington

INDIGENOUS AND NATIVE HEALTH

Indigenous and Native Americans have a life expectancy that is five and a half years lower than the
United States average. And yet, the United States spends just over one-third as much per capita
on the Indian Health Service as other health care nationwide ** The inequality is not confined to
funding: one quarter of Indigenous and Native Americans reported experiencing discrimination at a
doctor’s office or health clinic.?*

While Indigenous and Native people would be covered by a universal, single-payer health care
system, a life-saving intermediate measure would be fully funding the Indian Health Service. The
National Congress of American Indians has called for an increase from its current funding of $5.6
billion in federal funds and $1.2 billion in reimbursements through Medicaid and other programs, for
a total $36 billion budget.?® There is an urgent need for these funds to be fairly distributed in close
consultation with each and every tribe.
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INVESTMENTS IN

OUR FUTURE




INVESTMENTS IN OUR FUTURE

POOR PEOPLE’S CAMPAIGN DEMANDS

1. We demand equity in education, ensuring every child receives a high-quality,
well-funded, diverse public education. We demand an end to the re-segregation
of schools. We demand free tuition, textbooks, room and board at public colleges
and universities, and an end to profiteering on student debt. We demand equitable
funding for historically black colleges and universities, and for Native, Tribal,
and Indigenous educational institutions whose missions have not outlived their
purpose.
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KEY FINDINGS

= Aninvestment of $24.4 billion per year in K-12 schools and teachers could boost academic
performance among poor and struggling children for about the same cost as a wall at the
southern border.?%

= Universal early learning and childcare support would require $100 billion per year. That’s
substantially less than the $130 billion per year that could be generated if we merely
restored the corporate tax rate to the pre-2018 level of 35%.

= For every Sl invested in early childhood education, society would gain $7.30 due to
reduced poverty, lower incarceration rates, and better health outcomes.

» The federal and state shares of providing free public college would cost about $70 billion
per year. That’s less than the revenue that could be generated through a tiny tax on
transactions by wealthy, high-speed Wall Street traders.

= A study of public higher education in California found that for every S1invested in public
colleges and universities, the state gained $4.50 due to reduced poverty, arrests and
incarcerations, and higher tax revenues.

Access to education and educational outcomes vary dramatically by geography, race, class, and
other factors. The funding gap between the state with the highest per-pupil funding (New York) and
the state with the lowest per-pupil funding (Idaho) was more than $12,400 in 2018. Only 11 states had
school funding formulas that awarded more funding to districts with high poverty rates.*’

Investments in education — from early learning and K-12 through higher education and vocational
training —are the hallmark of a society committed to future generations and have been shown to result
in dramatic economic benefits. A nation that invests in military recruitment in poor communities,
detention centers for immigrants, and prisons for poor people, while allowing schools to deteriorate
and perpetuating severe inequalities in public school funding has its priorities all wrong.
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“Most of the people | talked to were from poor rural areas
or from the ghetto somewhere, places with very limited
opportunity.... [Military recruiters are] in our high schools,
sometime in our junior high schools, middle schools—
recruiting kids all the time. You see them at fairs and
other things where you see eight and 10-year-olds are
allowed to pick up weapons at a table and hold them
and cock them and feel proud to be holding them.”
Garett Rappenhagen, Colorado

HIGH QUALITY EDUCATION

Early Learning, Childcare and Head Start

Early childhood experiences have long been understood to have lasting impacts on youth and adult
development, and the benefits of early childhood education and childcare have been recognized at
a federal level since the 1930s, when an Emergency Nursery School program was established as part
of the New Deal.

Head Start was one of the 1965 War on Poverty Programs initiated by President Johnson to eliminate
poverty. A comprehensive child development program that includes education, health, nutrition,
social services, and parental involvement, Head Start was one of several programs established by
the Economic Opportunity Act of 1964 and began as a Community Action Program (CAP) under the
Office of Economic Opportunity. A core principle of each program under CAP, including Head Start,
was the “maximum feasible participation” of the poor in federal anti-poverty programs,*®® a feature
that sets Head Start apart from restrictive programs like Temporary Assistance for Needy Families
(TANF).

Since 1965, Head Start has served more than 36 million children from zero to five years of age and
their families, in all 50 states, Washington D.C., and 6 territories. In 2018, it received nearly $9.5
billion to serve more than 1 million children and pregnant women. Of its recipients, 2% identified as
American Indian/Alaskan Native, 30% as Black, 37% as Latinx, and 44% as White.

Head Start drew on earlier models of childhood education that were emerging from c