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Results Comment

EXtolA i, SEET} 45,0008 KX

— 20223 Ofl& EPS 2976301 Target PER 158 XM&

— 2002F PER 8,24, ZXFErH AIZO] TSN W 1 OL4Ol 91, 012 5
TR ot Al BETI 7I947HR| IS RO Bt

3Q21 Aol 101A4K(+12% Yoy, +159% QoQ) 7|2

—3Q21 ¢ oiEM 1,07124(—1.2% Yo, +39.4% QoQ), Fio[2! 101
2(+11.9% Yov, +159.4% QoQ) 712. FHX| 2&t

— B2 AN B2 A2 0jEH 522942)(—7.5% YoY. +43.6% QoQ), &
2102 382R(—7.5% YoV, +105.3% QoQ), OPM 7.2%, M= AIHE 0iE
O 549ARU(+5.7% YoY, +35.7% QoQ), HHUO0|2 64AHR(+27.8% YoY,
+207.4% QoQ), OPM 11.6%

- HE AR MCU BI=XIE 33 A2 iE 38 2 178H| iz
X| 202 0|E SHt HM

FEEQ| FRIHMZO| ME FHY| &2 MEY

’ I

~ TRt AlZol 2R S50 MU SAUGH AR DUIE
BT HTIRE AL FAIEHY X THSE MOt AE, FEME Mus
Tl 27| Gl B, FH ME HOr £91 Ssf Ut S FRle |
sl X2t &t UBE FRIE A 245 02 FDAE Xlctsh PMI of
0lTA QISHMEHHBMRTP) 217t

— TDAA, BAT S 22 00N HHEIMSS ESG 4 s BF=
2 JpMol =20 sl MRKEOl UE SXF B R, KoK UX S
OlsHRIAIRIO] LZ0| 2815h7| 20 FH7| 52 M hsd HYy

— Al DHARZ e BAT AR U= AR ZIE2 Si1f 2at01 Hof
OlAf 202051 HOPH F@ Rd2 QI B o)

— 20223 OHEW 51462H(+30.3%), B0 5927 (+69.5%) TL. |
E ML 0iE HIE SH(21F 55% — 22F 655%)2 FH0|UE 11.5%
(+2.7%p) OllAF

SAAE W T2 EXXE

(2Rl Mod2d, &, %)

= >x T4 T

2019A 2020A 2021F 2022F 2023F
ifiE=l 268 283 395 515 660
pexlealo]iel] -6 2 35 59 8
MITz=012] -3 —4 44 58 83
ZEE7I20(] 0 1 38 a7 66
X[HHx[220(2 0 1 3 a7 66
EPS 24 58 2384 2976 4163
PER 3483 2105 103 82 59
BPS 11,354 11,602 14,073 17,089 21,252
PBR 08 11 17 14 12
ROE 02 05 185 19.1 217

= BPSRt BPS, ROE= A[HIXIR 7I=02 A&/ X2 0|, hASH Research Center
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i 1.0|4H SHFIt AE (SH2|: 94, B, %)
HT

EPS 2976 2022\ of|At

Target PER 15

SHEZIL 45,000

STt 24500  2021.11.12

X PER 85 12MF 7|&

HE0H(%) 837

Atz S H Research Center

2 229 m|o] @Iolo|M (EE2]: KRW, KRW BLN, USD, USD BLN)
N EM-TECH SMOORE RELX FLEX VENTURE
27t KS HK LN Us SP
Al7}EH (USD BLN) 03 305 78 89 4.1
ESE 2020 283 1452 554 24210 2185

2021F 395 2302 1467 25,305 2292
2022F 515 3095 2,338 26,692 2,476
elolof 2020 2 448 2 322 237
2021F 35 1,046 336 1,135 260
2020F 59 1348 550 1248 283
OPM(%) 2020 07 308 03 13 109
2021F 88 454 229 45 113
2022F 115 436 235 47 114
20[2! 2020 1 348 -19 83 216
2021F 38 834 303 875 230
2020F 47 1,160 479 o2 251
NPM(%) 2020 03 240 34 04 99
2021F 96 384 207 35 100
2022F 92 375 205 35 10.1
PER(HH) 2020 2105 1132 N/A 87 189
2021F 103 340 204 106 178
2020F 82 26.1 136 98 163
PBR(HH) 2020 11 24.2 N/A 15 22
2021F 17 122 199 25 2.1
2020F 14 9.1 13 2.2 20
EV/EBITDA(HH) 2020 110 917 N/A 65 12.7
2021F 73 26.7 192 7.3 118
2022F 5.1 20.2 126 6.4 109
ROE(%) 2020 05 365 -159 30 11.7
2021F 185 370 343 24.2 118
2020F 19,1 369 420 253 124
EPS 2020 584 0.1 00 02 07
2021F 23836 0.1 02 18 08
2022F 29758 02 04 19 09

XH2: Bommberg, CHAIE Research&Strategy =&
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XAt=: O|2E! Boomberg, CHAISH Research Center b= Quentiwise, CHAIS P Research Center
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Xt2: Frost & Suliven, 0|, CHAISH Research Center
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2 6. KTEG 2tH HEH A% 217t MRS 50|
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K= KT&G, ChAEH Research Center

XK= KT&G, LS Research Center

T2 8. PMICQ| OJ0]ZA AEl =2 o|olE

Net Revenue per Unit of IQOSHTUs

(in Net Revenue Terms)

Excise Incidence:
HTU vs. closed E-Vapor™!
(Index = HTUs)
E-Vapor Equivalent Cigarette Volumes
bl st

T2 9. Olo|ZAC] YUk £l QA BE LITE 58

1QOS: Nicotine Pharmacokinetic Profile

(" et ncotnginthe oodalowinguse | Levesefncotne the oodolovinguse

of different nicotine delivery products of cigarette and IQOS
Plasma nicotine (ng/mL) " Plasma nicotine (ng/mL)

u Cigarette—@=
" igos i

0 TTT——

Time (Minutes)

Nt hst s dona et roren i e gcnseor

bicatine gum. mg = millgra: -
Source: Mo from Garet et o 2001 S P esech et P s Dy, Jre26,2014)

+ The amount and rate of nicotine absorbed by the body is influenced by the route of absorption
* No notable difference in the nicotine absorption between cigarette and 1Q0S

AF=: PM), CHAIBS P Research Center

t=: PM|, CHAREH Research Center

12! 10.PMI 2] Smoke—Free MIZ 0[] 7|0{=

45 2020 23.8% — 2025F 50% O| &t
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J% 11.BAT 29F 7HE|2] MIBQ| =2 0|YUE

New Categories Consumers Generate Higher Revenue 3AT

+
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100 126 142

AF=: PM), CHAIS Research Center

XI=: BAT, tHAISH Research Center
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J& 12.BAT 2=2| flslixz At At

olo
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Toxicology : - 95%2
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KI=: BAT, CHAIBS P Research Center

KI=: Alria, AVl Strategy CHAIB P Research Center
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Xt&E: PM, CHAISH Research Center

Xl BAT, CHAEH Research Center
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XI&: PM, CH&HE Research Center

Kt PM, CHAISH Research Center
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T8l 18.0|HEIO| HIE AlAE OiE ME
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il

(@) 2021 3t (%)
360 — ] E O EOH BATY drt &3 AIH 80
H 5 (2)
270 1 60
180 | 20174 4—r7| 1 40
Aeny 2
90 I 120
-
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= 0] {4152 Research Center
2 19.8E, ME AR 2718 oS Y
(HAR) L nmior xl® Aol
600 - S EAY =X SAY
500 -
400
300 +
200
100 + I
0
2017 2018 2019 2020 2021F 2022F
Al=: O|AUE, CHAESH Research Center
it 3. O|HE &X o] ¥ MY (EH2): AoiR, %)
1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3021 4Q21F 2020 2021F  2022F
OHEH 448 412 108.4 835 103.2 76.8 107.1 108.0 2829 395.0 514.6
HEEAE 265 20.6 56.5 40.7 493 36.3 52.2 40,0 144.2 1778 1774
HIZALA 18.3 20.7 51.9 478 539 40.5 549 68.0 138.8 217.2 337.2
Fol -75 -105 9.0 10.9 10.2 39 10.1 10.8 2.1 34.9 59.2
Xui==&0( -32 74 6.1 55 12.2 39 13.0 89 0.9 380 473
Yoy
OHEH -37.8 —49.0 63.7 80.5 130.2 86.2 -1.2 220 55 39.6 30.3
22 -36.5 -56.2 35.2 141 86.1 76.6 -75 -1.6 -13.2 233 0.2
MEAIA -39.6 -39.0 1123 257.6 193.9 95.8 57 421 35.9 56.5 55.2
Fgol x| A =l =l = =¥l 119 -18 &M 15897 695
X|HHz=320( =l MM 1376 = = E™ 1148 609 1424 39479 245
Jo|AUE -16.6 -254 83 124 98 5.1 94 10.0 0.7 88 115
=028 —7.2 -18.0 56 6.2 118 50 12.2 82 03 9.6 92
A2 O|YEl cAl5H Research&Strategy 25
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71912

71 | BST g O|El Al E2E OhE HIS(2021F)

— 2(x)1|_=| 1-?-1 180E| )éIEI 2m7|_=| 5—?—J :1)\|:r Mxr
- 32 ME2 S5 BE/MIE, XIS, 2Ad0] Sz 2FE
— o7l sHelHol HQHIEH 4, 5= 2)
— KRt 3720248, ExH 1,382, I 2,338ARBA21 7IF)
(LrsizmAle: 15837936, REAES: 673700 3Q21 71%)

77t HsL0l

— 201 =2 R Tioj ek S0k A
- B2 TR AR 72 Y S S8
— 2H A TR ARoIMe] S Sl 2 45 57}

AI=: O|AEl cHAESH Research Center 120214 offA oS 7 |1=
XL&. Ol CHAISP Research Center

Earnings Driver

OHE, HHo|E ML B7|d B&, NE s My
(a4 2)
600
500
400
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XtZ: el CHAISTH Research Center XIZ: O|UEl CHAISH Research Center
L FHF AR A7 EES 0| =2 TXIE] AR A2 Y HES MY
(%) (eetga)) (%)
14 - 250 r 21
12t
200 18
10 T
s | 150 15
61 100 12
4 L
o | 50 9
‘ ‘ ‘ ‘ ‘ 0 6
201720182019 2020 2021 2014 2016 2018 2020 2022F 2024F
20212 1~62 H0|E =3t XIZ: Frost & Sulvan, O[2UEt], CHAIS Research Center

XK= 7|2RfYs OIS Research Center
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N LS (EES
A0 (9 Moz) AR (EH9]: At
019 2000 221F 202F 2023 20194 200A 2021F 202F 2023F
o) =Nl 268 283 3% 515 600 RSt R 116 149 198 228
&2t 230 239 313 403 515 SIZUSIZ AR 0 3 59 87 o7
&30 3 7\ %) 112 145 OHERIA 2 7 [EfRHE 18 24 37 % 60
THIfH Q2 |H| 4 P2 47 53 683 RHTRpAL 40 49 49 53 62
gAole] -6 2 K3 59 8 7 EtRSKI 4 4 3 6 9
golE 21 07 88 115 124 HIRSKHE 148 167 181 200 215
EBTDA 13 20 54 70 89 LN 83 91 101 115 126
paraleleast] 2 -6 9 -2 1 A |HEXS 0 0 0 0 0
AP 1G] 0 0 0 0 0 7 EHIRSKI 65 76 79 8 89
2842 1 1 2 1 2 RREEA 239 233 330 3R 443
QskHHoQ] 10 9 9 9 9  f=EA R 41 45 61 62
SSHIE — -2 -2 -2 -2 OHRURHT 2 7 [ERRHR 21 36 2 60 60
QekHEAA 0 0 0 0 0 pyit= 11 5 0 0 0
7|Et 3 -5 10 0 1 FSEHE 0 0 0 0 0
O M AT 2] -3 —4 44 58 3 7 EfeEERY 1 1 1 1 2
HOMIHIE 3 4 -7 -10 17 HIRSEAH 25 53 57 56 39
ARBAIREE0! 0 1 3 47 66 P = 23 52 52 47 30
STIRA! 0 0 0 0 0 TEEEH 0 0 0 0 0
27lz0[e] 0 1 3 47 66 7EH RS 1 1 6 9 9
27=01UE -02 02 95 92 100 SRS 57 % 102 117 101
HIXHiXIE20( -1 0 0 0 0  XHixI2 180 186 224 272 338
KlHHR 22012 0 1 3 47 6 =2 8 8 8 8 8
o s EAR T} 0 0 0 0 0 x=2oiz 54 54 54 54 54
7Bl Z0[ - 1 1 1 1 o[elloiz 119 120 158 205 on
E0[Q] —14 1" 48 58 77 7 EfRp=HE — 5 5 5 5
H[X HX 220 2 — 0 0 0 0  HXHix|E 3 2 3 3 4
XHHR 2= (2 —13 12 48 58 77 RIESA 182 189 227 275 3R
= 4 19 -3 35 -65
Velgion X & (ol 2 u% PEEEE (EFQ: Aloigd)
0194 2008 21F 202F 208F 20194  2020A 2021F 202F  202%F
BPS 24 58 2384 2976 4163 FHUHSSESE 21 13 58 59 51
PER 3483 2105 103 82 59 27k0(e 0 1 38 47 66
BPS 11354 11602 14073 17089 21252 H[SEE=e| 71 18 14 31 28 0
PBR 08 1.1 17 14 12 Z7hezi| 19 18 19 1 7
EBTDAPS 845 1236 3360 4432 55% Qakrol 0 -2 4 4 4
EV/EBTDA 107 1.0 73 5.1 37 Xl2HEy el 0 0 0 0 0
SPS 16948 17616 24793 32390 41540 = - -2 9 13 19
PSR 05 07 10 08 06 RiAbERtol 7t 5 -2 -5 3 26
CFPS 1,117 922 4334 4726 6035 JEREEE -2 1 -6 -9 —19
DPS 0 0 0 0 0 EEss3sE —11 28 -3 -3 -4
LSNN Y 6 - -5 -7 -5
RIS (S 24, 1H,%) RN -16 27 27 -33 -33
0194 2008 2R1F 202F 2023F 7|t 0 0 0 -3 -3
Ay HRES SESE -5 19 -6 -6 -18
&t 57t -63 55 396 03 283 ExIRIZ 0 0 -5 0 0
ol &7t M B 15897 695 384 ABRH 0 0 0 0 0
=02 57t A SX 58900 253 399 A |RRIZ 4 26 0 -5 17
2ol QAIEX} 12 0 0 0 0
ROC -05 02 189 291 35.1 sizh -2 0 0 0 0
ROA 21 08 114 164 196 7|t -19 -6 - - -
ROE 02 05 185 191 217 o295y 5 8 21 28 10
QFNM pIES==) 25 0 38 59 87
Gl 313 50,1 451 27 204  JHHE 0 3 59 87 o7
xRS 22 99 -2  —129 -89  NOPLAT - 0 30 29 65
O|xi=atlE -38 22 00 00 00 FCF 2 -12 20 25 3B

XI=: O[AEl, CHAET Research Center
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[Compliance Notice]

FSERIATY 4-20% 1H5SAIS0] Tl T2 BIRY ARIIAIR} BIRISH ARR0| GO0, HAO| SSEXILANE XIBENY BN 2 xR0
215104 TR OISR} SISLICE TAE S XER0| AFE B2 7iRiaikiel 277t 9lon] EAlel SEEAZAALS 2 XI20| ST B2t
ol BEISH QIRI0|LE ZHYS | 4 2010| OIS MBS HIBIHELIC

(EEAEE=D)

2 xj2s SxRISO| EXimt| MWt He MuHEe 2xo2 wEe= XUt 2 K20 $28 RS S Rescach8Srdegy2 o)
FHRIZA AP} LS 4 IOH HEHNOIL RIsiS SRR YALIC B XIS OIS 22 S Xizet H2ist SXjo| £5 ZE2 A0
mEtoR 57| BiiLIC

FENolA % SR HWE LHE]

0|2El(091120) FEAI|A U EHFI} HA LI EXeA HESA ¥ EXSTEBARNIEYLA20211111)
(&) Adj. Price Adj. Target Price = Buy(oi2) Marketperorn(E2))  Underperform(THE)
50,000
- Hl2 92.6% 7.0% 0.5%

A EXjelHd

— Overweight(H IS EiLH)
| S TN UERSASE0| ASUS Chu| E3t 48 ofl4
—NeuralBE)
0 : : : : : : | S O7HTE ABRISASEO| AESUSTH FAS 47 O
19.11 20.03 20.07 20.11 21.03 21.07 21.11 —Underweigm(ﬂlﬁz.\_)
| SIS 7T UERISAS 0| AU Ch| 513 ol
NN 21.11.15 211019
EXjelA Buy Buy
=837 ! )
g R 715 Exior
TRISEIE% (4089) — Buy(0)
HAIelxt | SIS O7HETE APQUS ChH| 10%p Ol F7H A5 offy
Sxiokt ~ Markeperom(AS}4-218)
e ! 8% OTHHZE AVEA-OLS | ~10%pr10%p 7} I Ol
AR | S G7HHZE AU Chu| 10%p Ol Z71 512t offy
xjol
SHF}
12I2(BH%)
D2 SEICH/ZA%)
HIARE
Xl
SHF}
12I2(BH%)
D2 SEICH/ZA%)
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